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ad IN AN CE 
TO OUR SHAREHOLDERS | 


Dusien the fiscal year ended September 30th, 1947, new highs cae 
achieved in all the important categories of the Company’s business — 
instalment notes receivable outstanding, business volume and earnings. 


_ The following tabulation, taken from Seaboard’s Annual Report for — 
the 1947 fiscal year, highlights this twelve-month period. 


¥ 947 in Brief 





os YEARS ENDED SEPT. 30 

? 1947 1946 INCREASE 
Business Volume $76,752,234 $55,075,320 39.4% 
Total Income $ 7,260,694 $5,071,134 43.2% . 





Net Income 
Including Non-Recurring Items $ 2,170,978 $ 1,002,607 116.5% 
Excluding Non-Recurring Items —_1,737,477 1,002,607 73.3% 





Earnings Per Common Share 








Including Non-Recurring Items $2.56 $1.13 126.5% 

Excluding Non-Recurring Items 2.01 1.13 77.9% 
Common Dividends Paid $ 983,584 $ 630,960 55.9% 

Per Share *$1.25 $0.85 47.1% 
Receivables Outstanding | 

September 30 $34,105,096 $25,963,696 31.4% 





*Present Rate $1.40 Per Share. 


WREEiupor President. 


SEABOARD FINANCE. COMPANY 


EXECUTIVE OFFICES « LOS ANGELES, CALIFORNIA 
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FINANCIAL WORLD 2. 500 “2 
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with 12-year coverage of Earnings and 
Dividends — Monthly Price Ranges 
FOUNDED BY OTTO GUENTHER IN 1902 up to date through Bec. 31. 
The Financial World was established to diffuse the truth about investments, has con- This New Year Edi- 
stantly maintained this attitude, and will continue to do so, confident in its belief that eet as peed ets 
as long as it clings to this ideal it can count upon the support of the investing public. 
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most active listed 
stocks. They por- 
tray the dynamic 
ovsiteal swings for 
the entire prewar, 
wartime and post- 
war period since 
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Why Not Make 1946 


A Better Investment Year? 


P ROBABLY no other year in history will 
prove to be as eventful as 1948. In addition 
to its importance as an election year, the prob- 
lem of checking the highly inflationary trends 
at home while at the same time attempting to 
carry out a costly foreign aid program without 
plunging the country into a serious depression 
will tax the ingenuity of all of us. The man- 
ner in which it is solved will have widespread 
repercussions on our domestic economy for 
years to come. 


There are elements of strength as well as weakness in 
the current economic outlook. Which set of factors will 
prevail and whether a readjustment of major proportions 
can be avoided is not yet clear. But one thing is clear. This 
is no time to adhere to a do-nothing investment policy. 


Although earnings and dividend payments have con- 
tinued to expand, numerous stocks are now quoted con- 
siderably below year earlier levels with yields corre- 
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FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


(] Please send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 
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spondingly higher. Some groups have performed far better 
than the market as a whole while others have shown 
much greater than average declines, indicating the highly 
selective character of the market. 


You have an excellent opportunity now to weed out 
issues of doubtful status and replace them with others in 
a stronger position to withstand a possible period of 
adversity or to benefit most with the return of more 
favorable market conditions. 


You need expert guidance, however, not only in making 
necessary changes in your portfolio now but in keeping 
your investment program adjusted to changing conditions 
over the period ahead. Financial World Research Bureau, 
devoting its full time to the planning and supervision of 
investment portfolios, is ideally equipped and staffed to 
help you to establish a soundly conceived investment pro 
gram and to maintain it in accord with changing eco 
nomic conditions. 





CI enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what, the cost will be for supervision. 
My objectives are: 


(0 Income 


It is understood that I incur no obligation by this request. 
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~ ‘Tax Cots Will Raise Problems 


ithin the past two weeks, three 
W proposals have emanated from 
Washington which, taken together at 
their face value, plunge the Federal 
Government’s fiscal outlook into con- 
siderable confusion. The first was 
the statement by Chairman Eccles of 
the Federal Reserve Board that some 
$7 billion of the national debt was 
expected to be retired by March 31 
out of tax collections received in ex- 
cess of expenditures. Next, Chair- 
man Knutson of the House Ways and 
Means Committee, offered a bill, for 


the third time this year, to reduce in- - 


dividual income taxes. Unlike its un- 
successful predecessors, this propo- 
sal would not apply to 1947 incomes, 
but it would cut 1948 levies by an 
amount estimated at $5.6 billion. The 
next day, President Truman asked 
Congress to appropriate $6.8 billion 
to finance the Marshall Plan from 
April 1, 1948, to June 30, 1949. 


Objectives Desirable 


All three of these objectives are 
desirable, and they are not entirely 
incompatible, but if each were to be 
carried out to the full extent stated 
the Government might find itself 
hard pressed for funds, particularly if 
there should be any significant reces- 
sion in business activity and taxable 
incomes. It should be recognized at 
once, however, that the extent of the 
difficulty is not properly measurable 
by the $19.4 billion total of the three 


sums involved. 


Harris & Ewing 
DECEMBER 31, 1947 


Reduction in individual levies of $5.6 billion a year 


coupled with sizable outlays for foreign aid implies 


need for Federal economies or smaller debt reductions 


For one thing, the debt reduction 
program is not a budget expense but 
a proposed disposition of cash funds 
whose availability is not directly tied 
to the amount of the Treasury’s 
budget surplus. Furthermore, the tax 
cut proposal was made in the full 
knowledge that large outlays for for- 
eign aid would be called for, and with 
the expectation that there would 
be a budget surplus of some $10 bil- 
lion for the 1947-48 fiscal year— 
though to what extent anticipated 
Marshall Plan expenses entered into 
this surplus estimate is not clear. 

Thus far during the current fiscal 
year the surplus amounts to less than 
$1.3 billion, but it is by no means un- 
realistic to expect a substantial addi- 
tion during the first quarter of 1948, 
due to the substantial tax payments 
which will fall due in January and 
March. The $10 billion figure pos- 
tulated for June 30, however, appears 
somewhat optimistic; the Adminis- 
tration’s estimate is around $7 billion. 
Even the latter figure provides con- 
siderable latitude for a combination of 
tax reduction, debt reduction and 


foreign aid, but not enough to ac- 

commodate all three as proposed. 
The last review of the 1947-48 

budget was made by the President 





Harold Knutson Studying His New Tax Reduction Bill 


in August, at which time the pro- 
jected outlay for International Af- 
fairs and Finance was raised to $4.3 
billion from the January estimate of 
$3.5 billion. Measurable increases 
in this item since August total some 
$2.1 billion, made up as follows: 
$540 million just appropriated by 
Congress for interim aid (through 
March 31) to France, Italy, Austria 
and China; $1.5 billion requested to 
implement the Marshall Plan from 
April through June; $60 million 
asked for aid to China during the 
same period. 


Reduction Cost 


It is estimated that the Govern- 
ment’s revenues for the first half 
of 1948 (the last half of the current 
fiscal year) would be reduced by only 
$2 billion by the Knutson tax cut 
proposal, since non-withheld taxes on 
individuals’ 1947 incomes would be 
received during this period, and these 
would be based on current rates. But 
this sum plus the $2.1 billion increase 
in foreign aid would make such a 
dent in the fiscal year’s surplus as 
(probably) to preclude the full $7 
billion of proposed debt reduction 
even allowing for the distinction be- 
tween the Treasury’s cash transac- 
tions and its budget position. 

If 1947-48 fiscal year outlays for 
European recovery are actually $1.5 
billion, as requested by Secretary 
Marshall and as assumed above, sub- 
traction of this sum from the $6.8 
billion asked by the President for 
the 15 months ending June 30, 1949 
would leave $5.3 billion as the 1948- 
49 cost of the Marshall Plan. In 
addition, occupation costs during the 
next fiscal year will probably amount 
to $1 billion, $240 million has been 
requested for aid to China during 
the year and other items coming un- 
der the heading of International Af- 
fairs and Finance would raise the 
total to $7-7.5 billion, or some $3 
billion more than the 1947-48 outlay 
which was budgeted for this item last 
August. 

At that time, the surplus for the 





current fiscal year was estimated at 
$4.7 billion. It has since become vb- 
vious that this estimate was low, since 
Government revenues have consist- 
ently been higher than the anticipated 
level on which it was based. But 
even assuming that the surplus, based 
on the August expectation of expen- 
ditures, should have been $8.6 bil- 
lion, this cushion would be entirely 
used up in 1948-49—leaving no mar- 
gia for further debt reduction—by 
the $3 billion increase in foreign aid 
and a $5.6 billion reduction in rev- 
enues from individual income taxes. 

Furthermore, tariff revenues will 
be reduced starting January 1, 1948, 
as a result of cuts in duty rates un- 
der the recent Geneva trade agree- 
ments. This is not an important 
point, however; customs revenues 
during the 1946-47 fiscal year 
amounted to only $494 million. A 
more significant consideration is the 
fact that tax reduction of the char- 
acter and magnitude of that proposed 
by Representative Knutson would 
preclude a number of tax reforms 
which are also badly needed, but 
which would reduce Treasury rev- 
enues. These include liberalization of 
depreciation allowances, capital gains 
tax provisions and corporate loss 
carry-backs and carry-forwards, elim- 
ination or drastic reduction of 
double taxation of dividends and re- 
peal of a number of objectionable 
and uneconomic excise taxes such 
as those on transportation and com- 
munications. 


“Veto-Proof”’ 


The Knutson tax reduction bill 
would cost $2.6 billion in lower 
rates; $2 billion in higher exemp- 
tions; $600 million through applica- 
tion of the community property prin- 
ciple to incomes of those living in 
common law states; and $400 million 
through special exemptions for the 
aged, higher exemptions for the blind 
and application of the community 
property principle to estate and gift 
taxes. This bill probably is, as its 
sponsor termed it, “veto-proof,”’ but 
it leaves little room for adequate tax 
reform, adequate debt reduction or 
adequate aid to foreign nations—cer- 
tainly not enough room for all these 
things simultaneously. 

There are, of course, several ways 
out of the dilemma posed by the hy- 
pothetical mathematics cited above. 
As far as the current fiscal year is 
concerned, the problem could prob- 


4 





- & St. Louis common stock. 


ably be solved by reducing the debt 
somewhat less than $7 billion, since 
there is some question as to the pos- 
sibility of making such a heavy cut, 
even if the necessary funds are avail- 
able, without abandoning the low in- 
terest rate policy. The problem may 
even solve itself if taxable income 
continues to exceed expectations. 
From the longer term standpoint, 
however, something will have to give. 
Political observers are inclined to be- 
lieve that the Knutson Bill will be 
revised, probably by a change in the 
proposed rate reductions, in order to 






reduce revenues by only $4.-4.5 pj. 
lion instead of $5.6 billion. It is quite 
possible that Congress will  seale 
down our foreign aid program to q 
point somewhat below the $6.8 pi. 
lion level requested by the Pregj. 
dent to cover the first fifteen months. 
Finally, Congress is convinced that 
there is wide scope for economy in 
the domestic operations of the Goy- 
ernment, and may be more success- 
ful in enforcing this view than it was 
in 1947. However, since 1948 is an 
election year, it would not pay to 
bank too heavily on this supposition, 


Ten Sound Stocks 
Yielding Uver b% | 


A diversified group for income purposes, representing 


companies advantageously 


situated to continue 


earning current dividends with satisfactory margins 


he widespread complaint against 

high prices cannot be leveled 
against sound stocks in the current 
market. Coincident with record- 
breaking business volume, earnings 
and dividend payments, selected com- 
mon stocks are among the best values 
obtainable in exchange for cash to- 
day. 

In numerous instances, the same 
stocks which early in 1946 returned 
4 to 5 per cent are now yielding 6 
to 7 per cent or more, largely as the 
result of increased dividends rather 
than price declines. 

In the current situation there are 
numerous imponderables and uncer- 
tainties (when are there not?), from 
economics to politics, abroad and at 
home. This is not the time for indis- 


criminate purchases of equities. But 
steering a middle course, it is pos- 
sible to select certain issues that 
should entail no undue risk. Here 
is such a list. It excludes such 
cyclical situations as steels, building 
materials,-automobiles and rail equip- 
ments. At the same time, it offers 
a considerable measure of industrial 
diversification. 


Liberal Yields 


Emphasis has been placed on the 
factor of yield, with each issue af- 
fording a comparatively generous rate 
of return from a dividend that ap- 
pears to be reasonably secure. Stocks 
of this general sort possess above- 
average market attraction under pres- 
ently prevailing conditions. 


Income Group Averages 7.1% Yield 


-———Common Share Earnings———_, 


Divi- 


r——-Year——,_—_-- Nine Months — Recent 

Company 1945 1946 1946 1947 dends Price Yield 
Beatrice Foods ............. *$5.28 *$10.03 +$4.74 $3.06 $2.50 38 6.6% 
Beneficial Ind. Loan ........ 2.11 2.25 1.74 1.78 1.50 24 6.2 
Chesapeake & Ohio......... 2.14 3.62 x3.10 x3.91 §3.00 43 7.0 
Firestone Tire ............. £7.42 $13.21 a6.09 a7.07 4.00 50 8.0 
Freeport Sulphur ........... 4.19 4.69 3.51 2.73 2.50 42 6.0 
General Telephone ......... 2.26 3.08 2.46 1.48 2.00 28 7.1 
ee a ape ye b5.01 b3.70 1.55 2.03 2.30 36 6.4 
McKesson & Robbins....... n4.75 5.41 11.33 1.02 2.40 33 7.3 
Mid-Continent Petroleum.... 4.34 5.43 4.12 6.87 3.25 48 6.8 
Sunshine Biscuit ........... 2.58 6.23 3.94 4.41 3.00 38 7.9 





*Years ended February 28. +¢Six months through August. 
tYears ended October 31. 
c—13 weeks through October. 
x—Ten months through October. 


ended about July 31. 
through September. 


§Also 1/40 share New York, Chicago 
a—Six months through April. b—Years 
n—Years ended June 30. r—Three months 
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Why the Utilities 
Have Lagged the Market 


Many factors have contributed to disappointing 


performance of recent months. Longer term out- 


look appears brighter than market would suggest 


Mn: by month as the electric 
power utilities release reports 
of revenues and earnings the extent 
to which rising costs of fuel and 
other items, but above all of wages, 
are eating into earnings becomes ap- 
parent and is reflected in poor market 
performance by the shares of the in- 
dustry. While a number of factors 
have contributed to the poor showing 
of the industry, prospective offsets 
brighten the longer term outlook and 
suggest that 1948 results may be 
more satisfactory than are currently 
being registered. 


Gains Offset 
From 


present indications 1947 


‘gross revenues of the industry will 


run approximately 10 per cent ahead 
of 1946. But it is likely that the in- 
crease, as in 1946 which also showed 
substantial gross gains over the pre- 
ceding year, will be wholly swallowed 
up by higher operating expenses. 

The accompanying tabulation of 24 
of the principal utility units provides 
a fair picture of the situation. While 
not strictly. comparable, the reports 
almost entirely cover 12-month 
periods ended either with September 
or October, and indicate clearly 
enough how the rise in operating 
costs has offset gains in revenues. 

Altogether, the 24 companies re- 
port this year gross revenues of $1.63 
billion vs. $1.47 billion for comparable 
1946 periods, a gain of 10.5 per cent. 
Net income, on the other hand, de- 
clined 2 per cent to $215.4 million 
against $219.6 million for the pre- 
ceding term. As the total utility net 
for 1946 came to just under $650 
million, the 24 companies may be re- 
garded as accounting for about one- 
third of the industry’s showing this 
year, providing a reasonably good 
commentary on the situation. 

Among the principal adverse fac- 
tors responsible for the currently 
poor showings are fuel bills and labor 
payrolls, each of which took an up- 
DECEMBER 31, 1947 


ward bound around midyear. Oper- 
ating costs are up approximately 25 
per cent today as compared with a 
year ago and of this, 20 per cent is 
attributable to the rise in salaries and 
wages, 

While the cost of fuel—coal, oil 
and natural gas—in the first nine 
months this year rose to 40 per cent 
above the 1946 period, the year it- 
self will make a much less dismal 
showing, mainly because of the re- 
turn of normal water supply condi- 
tions in the hydro division. Actually, 
the industry’s fuel bill this year is 
unlikely to add more than 3 per cent 
to total operating costs when spread 
over the year. 

Only four of the companies tabu- 
lated are primarily generators of hy- 
dro-electric power. With the excep- 
tion of the comparatively small Idaho 
Power Company, the hydro com- 
panies show about the same average 
drop in net inconte as the steam pow- 
er companies. 

Until very recently the hydro-elec- 
tric power companies have had to con- 
tend this year with inadequate water 


How the Principal Utilities 


Company Period 
Alabama Power ......... 12 mos. to 
Cleveland E.. BiL........:.... 12 mos. to 
Commonwealth Edison... 12 mos. to 
Consol. Edison (N. Y.)... 12 mos. to 
Consol. Gas (Balto.)..... 12 mos. to 
Connecticut Lt. & Pr..... 12 mos. to 
Consumers Power ....... 12 mos. to 
Delaware Pr. & Lt........ 12 mos. to 
Detroit Edison .......... 12 mos. to 
Georgia Power .......... 12 mos. to 
Idaho Power ............ 12 mos. to 
Indianapolis Pr. & Lt..... 12 mos. to 
Louisville G. & E........ 12 mos. to 
Metropolitan Edison ..... 12 mos. to 
Northern States (Del.)... 12 mos. to 
Northern Indiana P. S.... 12 mos. to 
Oliio Hdison. |: ....-.-.-050. 12 mos. to 
Pacific Gas. & Elec....... 12 mos. to 
Pennsylvania P. & L...... 12 mos. to 
Public Service (Colo.).... 9 mos. to 
Public Service (N. H.)... 12 mos. to 
Public Service (N. J.).... 9 mos. to 
Sou. Calif. Edison........ 12 mos. to 
Tampa Electric .......... 12 mos. to 
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Utility Fuel Bills Have Jumped 


supplies, the result of early rainfall 
deficiency and of the severe drought 
which spread over much of the coun- 
try during the summer. As a conse- 
quence, coal-generated power re- 
placed much that normally is supplied 
by the hydro units, adding materially 
to individual company costs and to 
the over-all fuel outlay of the indus- 
try. 


Partial Relief 


As far as the fuel situation is con- 
cerned, commercial and industrial 
power schedules as a rule carry es- 
calator clauses permitting rate in- 
creases to compensate in part for 
higher fuel costs, but this provides 
only a partial offset as similar escape 
provisions do not usually apply to 
residential business. But because of 
the uptrend in the profitable residen- 
tial load this factor should lose much 
of its weight next year. Of greater 

Please turn to page 17 


Have Fared This Year 


Gross Revenues 
-- (In Millions) — 


Net Income 
--(In Millions)—, 
19 


1946 1947 46 1947 

Oct. 31 $32.7 $37.9 $6.4 $6.8 
Sep. 30 41.9 48.3 7.3 6.9 
Sep. 30 192.6 213.6 26.4 28.6 
Sep. 30 2469 260.0 36.8 29.4 
Sep. 30 55.1 61.1 7.1 7.7 
Oct. 31 30.4 34.0 5.0 5.2 
Oct. 31 65.5 77.6 12.8 14.0 
Sep. 30 13.1 14.8 2.1 2.2 
Oct. 31 89.1 103.5 10.0 10.5 
Oct. 31 51.9 57.2 7.0 6.7 
Sep. 30 8.3 9.3 1.6 1.8 
Sep. 30 18.4 20.3 29 3.4 
Sep. 30 20.0 22.9 3.2 52 
Sep. 30 19.5 21.7 4.1 3.5 
Sep. 30 55.0 61.0 7.3 8.4 
Sep. 30 32.3 37.0 48 Sen 
Oct. 31 36.5 42.0 6.1 7.2 
Sep. 30 163.8 180.1 25.4 24.8 
Oct. 31 52.8 57.6 6.9 7.1 
Sep. 30 18.3 20.8 3.3 3.3 
Oct. 31 10.8 11.7 2.2 1.9 
Sep. 30 143. 150.6 18.0 15.0 
June 30 7.07 79.7 11.4 10.9 
Oct. 31 7.6 8.0 1.5 1.4 
5 








Who bets the Food 
Consumers Dollar? 


Soaring prices are an important element of inflation, 
but food companies, often scored as profiteers, get 
only a small and dwindling fraction of the sales dollar 


S man must eat in order to live, 
his first concern, naturally, is 
with the cost of food; with what is 
left of his income he must buy other 
necessities of life—clothing, housing 
and so on—and must wait until these 
needs are taken care of before setting 
aside funds for savings, and for the 
purchase of added convenieuces, lux- 
uries, and amusements. That is why 
the rising cost of food is a matter of 
growing concern to the wage-earn- 
er generally and to all in the middle 
or lower income brackets. 

Retail food sales in the first nine 
months of this year reached the all- 
time high of $21 billion, which com- 
pares with $17.5 billion in the corre- 
sponding nine months of 1946. In 
addition restaurants and other eating 
places did $8,983 million of business 
in the same nine months this year, 
comparing with $8,964 million in 
the January-September period of last 
year. 

That public eating out shows virtu- 
ally no change in dollar volume this 
year, despite the upward hike in menu 
prices, provides a clear index of the 
extent to which rising prices have 
curtailed eating outside the home, 
and confirms industry reports of a 
sharp downtrend in the number of 
eating place patrons. The logical de- 
duction is that the upward spiraling 
of food prices has put so decided a 
crimp in the average pocketbook that 
less money is available for the pur- 
chase of meals outside the home. 


Price Index 


In the rising demand that the Gov- 
ernment impose ceilings on food 
prices or devise a means of price 
control, the food industry has been 
made the target for attacks from 
many quarters. The industry has been 
accused of heartlessly profiteering in 
the present critical situation and of 
being responsible for the upswing 
in food prices which has carried 
the food components in the consum- 
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ers’ price index of the Department of 
Labor to the all-time high of 193.1 
(1935-39 = 100) and has reduced 
the retail food purchasing power of 


_ the dollar to 51 cents, according to 


the same authority. 

Popular polls taken among con- 
sumers in the wage-earning groups 
recently disclosed a consensus that 
from 10 cents to 25 cents and more 
of the consumer’s sales dollar finds 
its way into the employer’s profit 
showing. Union labor leaders, anx- 
ious only to retain their own holds 
over their memberships, have used 





How Food Dollars Disappear 
(Based on Most Recent Statements) 


r—Net Income—, 


Cents 
Sales Total Per 
(In Mil- (In Mil- Sales 
12-Month Periods lions) lions) Dollar 
Beatrice Foods.... $182.2 $5.0  1.6c 
Best Foods ....... fan. 6 SS FR 
California Packing. 151.4 94 6.2 
Consolidated 
Grocefs ........ Mmi7y 25 25 
Cudahy Packing... 572.7 -67 12 
First Natl. Stores... 256.5 54 2.1 
General Mills...... 370.9 9.2 2.5 
Hormel (Geo. A.). 2268 3.2 1.4 
Pillsbury Mills .... 188.3 46 2.5 
Stokely-Van Camp 107.0 7.1 6.7 
Swift & Company.. 2,248.8 22.3 1.0 
Wesson Oil & 
ROOT eer 194.0 14.7 7.6 
Wilson & Company 440.6 83 1.9 
Nine-Month Periods 
Beechnut Packing. 433° 36 GA 
Borden Company.. 205.9 15.7 7.6 
Creameries of Amer. 299 07 2.4 
Federal Bake Shops 67 04 5.9 
Six-Month Periods 
American Stores... 189.7 3.0 1.6 
Cream of Wheat... 42 @5 -115 
Pood Par ..6...:. 653... 16. 23 
Grand Union 
ee 48.4 0.7 13.7 
General Foods.... 1894 7.1 38 
ke re 0 15: -22 
Kroger Grocery.... 340.0 6.7 2.0 
National Biscuit. . 131.4 124 9.4 
National Dairies... 425.4 9.7 2.3 
Purity Bakeries... 36.9 1.7 4.6 
Safeway Stores.... 5244 48 9.1 
Standard Brands... 147.5 3.8 2.6 
Sunshine Biscuit... 468 32 6.9 
United Biscuit..... 32 25 635 
Ward Baking ..... 410 11 28 


the argument of huge profits bej 
retained by employers to bolster de. 
mands for another round of wage in. 
creases to meet the rising cost of 
living resulting from the alleged prof. 
iteering tactics of employers. 

The National Industrial Confer. 
ence Board, seeking to dispose of the 
bogie of corporate profiteering, has 
just completed a nation-wide and in- 
dustry-wide analysis of the extent to 
which the 1946 sales dollar remained 
in the hands of the manufacturers, Its 
survey discloses that profits of al] 
food manufacturers last year were 
only 4 cents per dollar of sales, 
against an over-all industry average 
of 5 cents per dollar of sales, and 65 
cents profit per food sales dollar in 
1941. 


Year’s Showing 


That survey covered last year. Pre- 
liminary reports for this year indi- 
cate that the margin of profit per 
dolar of sales has dwindled steadily, 
and when 1947 reports are compiled 
the profits of all food manufacturers 
are unlikely to make a much better 
showing than a fraction above 3 cents 
per sales dollar. 

The accompanying tabulation is 
particularly interesting in that it 
shows that the meat packers, who 
have been almost viciously attacked 
at times for “gouging” the public, 
are at the bottom of the list so far 
as profits per sales dollar are con- 
cerned. Swift & Company, which in 
1946 retained 1.3 cents of every sales 
dollar, dropped its showing in the 
fiscal year ended October 31 to just 
one cent of every dollar taken in. 

To put it another way, had its meat, 
butter and other products _ been 
sold at an average of 1 per cent less 
than prices actually received Swift 
and Company would have made ex- 
actly nothing on its sales of two 
and one-quarter billion dollars. 

That the entire meat industry op- 
erates on a correspondingly slim mar- 
gin is evidenced by the report of 
Cudahy & Company for the same 
period—its profits represented but 
one cent, two mills, of each sales dol- 
lar. Wilson & Company has not yet 
released its 1947 report; last year tt 
saved 1.9 cents of each sales dollar 
but this year is believed to be close 
to the one-cent level; George A. Hor- 
mel & Co., another of the big meat 


packers, was able to save only 14 | 


cents of each sales dollar for profits. 
Please turn to page 20 
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Airlines Need 


More Hevenue 


Companies are increasing passenger fares, but 


higher mail payments also are needed if deficits are to 


be eliminated. Here's the air mail aspect of the picture 


ith the exception of American 
Airlines, every domestic sched- 

uled airline has sometime during the 
year applied for an increase in the 
rate of compensation for carrying 
U. S. mail. Decisions should be 
forthcoming within the next six to 
nine months on all of the applications 
not already decided and the evidence 
seems to justify upward adjustments. 
Under the Civil Aeronautics Act 
of 1938 the CAB is required “... 
to take into consideration . . . the 
need of each such air carrier for 
compensation for the transportation 
of mail sufficient to insure the per- 
formance of such service, and, to- 
gether with all other revenue of the 
air carrier, to enable such air carrier 
under honest, economical, and effi- 
cient management, to maintain and 
continue the development of air 
transportation to the extent and of 
the character and quality required 
for the commerce of the United 
States, the Postal Service, and the 
national defense.” [Section 406(b) | 


Uncontrollable Factors 


Earnings as reported to the CAB 
for the nine months ended September 
30, 1947, were disappointing: and 
show the need for higher revenues to 
break even, let alone show a reason- 
able profit. The principal cause of 
the poor earnings which are leading 
to financial difficulties has been rising 
costs, especially of labor and mate- 
rials, items over which the airlines 
have tittle control and by and large 
are not involved in “honest, eco- 
nomical, and efficient management.” 

However, it is unlikely that retro- 
active increases will be granted, and 
the recent application of United Air 
Lines for an increase from the rate 
of 45 cents a ton mile, currently 
being received, to a rate of $2.25 a 
ton mile for 1947 will undoubtedly 
be denied. 

Precedent was established when 
the CAB dismissed a petition of 
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United Air Lines 


Sorting Mail in Flight 


Penn-Central filed last’ January 14, 
which requested additional mail pay of 
about $5 million for the period from 
June 1, 1942, to January 14, 1947, 
and a petition of TWA asking for 
additional pay of about $11.1 million 
for the period January 1, 1946, to 
March 14, 1947 the date of filing. In 
CAB Dockets No. 484 and 2849 a 
3-to-1 majority ruled that it “was 
of the opinion that as a matter of 
law we do not have the authority to 
fix a new rate for a period in which 
a final rate previously fixed by us 
was in effect and unchallenged by 
the initiations of a mail rate proceed- 
ing.” It further stated, “It is firmly 
established law that a public utility 
rate deals only with the future. It is 
not concerned with the reimburse- 


ment of past losses nor with the re- 
capture of past profits which have 
proved excessive. It offers only an 
opportunity to earn a fair return, 
and it does not guarantee that such a 
return will, in fact, be earned.” 

It is likely that some increase will 
be granted, and the table below shows 
the ton mile rate that would be 
needed for eight airlines in order for 
each of them to have covered operat- 
ing expenses in the first nine months 
of 1947, 

For rate making purposes the do- 
mestic scheduled airlines have been 
divided into three classes. The four 
larger companies, i.e., American, 
Eastern, TWA and United, are cur- 
rently receiving 45 cents per ton mile 
and the second group, which receives 
60 cents per ton mile, includes 
Braniff, Delta, National and North- 
west. This latter group is smaller 
than the first with respect to traffic 
density, lighter mail loads, and less 
extensive miles of route and, there- 
fore, requires a higher rate. 


Group Omitted 


The third group is the so-called 
need-carriers whose non-mail reve- 
nues are so low that they are paid 
without regard to the actual amount 
of mail carried. For example, Penn- 
Central received air mail compensa- 
tion at the rate of around $6.00 per 
ton mile for the first nine months of 
1947. This latter group has been 
omitted from the table, which con- 
cerns itself with those currently be- 
ing paid on the basis of mail actually 
carried. 

The assumed break-even revenue 
shown in the table was obtained by 
increasing the mail revenue actually 
received by the amount of the op- 
erating deficit reported. The as- 
sumed mail revenue was divided by 

Please turn to page 19 


Air Mail Results for Leading Carriers 
(Nine months ended September 30, 1947) 


Total Mail 
Net U.S. Revenue Mail 
Operating Mail Needed to Ton Required 
Loss Revenues Break Even Miles Rate per 
45-cent Carriers (090) (000) (000) (000) Ton Mile 
American .......... $1,426 $2,338 $3,764 5,205 $0.72 
ees $2,854 1,095 None 2,519 fee 
>... renee ,116 2,329 5,445 5,199 1.05 
Bae 2,191 2,895 5,086 5,535 0.92 
60-cent Carriers 
Ee 921 326 1,247 544 2.29 
BE eis iitysied mame 212 317 529 528 1.00 
| ES ee 562 245 807 415 1.94 
Northwest* ........ 774 912 1,686 1,523 1.11 


*Domestic operations only. fIncome. 





News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
ef Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Budd Company Cc 

Adequately priced, around 11, 
based on current earnings. “It is the 
expectation of the board” that this 
month’s- 10-cent dividend “initiates 
the payment of regular quarterly divi- 
dends.”” Nine months’ sales climbed 
to $140 million from $84 million a 
year before and earnings of $1.23 
contrasted with a deficit of $1.03 per 
share. Company is a 1946 combina- 
tion of Budd Manufacturing (all- 
steel auto bodies and light-weight 
stainless steel railroad passenger 
cars) and Budd Wheel (auto wheels, 
hubs, brakes and brake drums), with 
a measure of further diversification in 
a process for heat-treating metals by 
electrical induction. A new safety 
railroad disc brake was recently an- 
nounced. 


Canada Dry Ginger Ale B 

Stock, now at 14, possesses good 
growth factor. (Reg. qt. divs. at 
60c an. rate.) Highlights of the ban- 
ner fiscal year ended September: 
sales of $45 million vs. $37 million in 
1945-46, up 20 per cent; net of $1.31 
vs. $1.07 per share; increases of 
$953,174 in gross property accounts, 
$2.2 million in case and bottle invest- 
ments and $3.1 million in working 
capital; $5 million borrowed at 2% 
per cent; near completion of expan- 
sion to 30 company-operated plants ; 
and resumption of full-scale produc- 
tion of sweet beverages, reintroduc- 
tion of fountain syrups and extension 
of licensing, with the end of sugar 
rationing. Canada Dry products in- 
clude ginger ale, carbonated water, 
Spur Cola, Hi-Spot lemon beverage 
and imported alcoholic beverages. 


Crown Cork & Seal B 

Price of around 44 seems war- 
ranted by earnings and prospects. 
Whereas the common stock paid 
three 25-cent and one 75-cent divi- 
dends in 1946, it was on a $1.60 
regular annual basis this year and 
will pay a 50-cent year-end January 


16 to stockholders of record Decem- 
ber 12. The twelve-month total thus 
increases from $1.50 to $2.10 per 
share. Shareholders meet January 
28 to vote on a proposed 2-for-1 
stock split. Nine months’ sales 
showed a year-to-year gain of $14.3 
million (31.3 per cent), and net rose 
to $4.44 from $2.68 per share. This 
same stock sold above 100 in 1937. 
Since then this bottle crown leader 
has earned $34.29 per share, paid $11 
in dividends and put the remaining 
$23.29 per share back into the busi- 
ness. (Also FW, May 21.) 


Intercontinental Rubber Cc 
' Speculative appeal is limited, even 
at 3%. Company paid dividends of 
$1 each in 1942 and 1943, but only 
35 cents each in 1944 and 1945, none 
in 1946 and 25 cents in January 1947. 
Directors have just omitted action 
again. On slightly increased sales, 
there was a first-half loss of 2 cents 
per share in contrast with earnings 
of 15 cents a year before. Company 
derives natural rubber from guayule 
shrubs and a 20 per cent resin con- 
tent is particularly adaptable to im- 
pregnating cotton fabric in tires, belt- 
ing, footwear, etc. Heavy war de- 
mands depleted wild plant supplies 
and cultivated reserves commenced in 
1942 have gradually reached 10,000 
acres. However, the company’s 
plant maturity objective is six years. 


Lone Star Cement B 

An above-average cyclical equity in 
a major branch of the prospering 
building supply group; price, 69. 
(Reg. qu. divs. at $3.50 an. rate plus 
75-cent Dec. year-end.) With 1947 
quarterly earnings advancing from 
$1.24 to $1.57 and $1.97 per share, 
company reports a nine-month total 
of $4.78 vs. $3.78 per share a year 
before. Interim sales were up $4 
million (13.3 per cent). Lone Star 
has an aggregate capacity of about 
25.5 million barrels of cement an- 
nually, about one-third of which is 
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Opinions are based on data and information regarded y, 
reliable, but no responsibility is assumed for their accuray, 
The opinions expressed should be read in line with the invey, 
ment policy outlined each week on the Market Outlook pay, 


‘in Latin America. Besides ten plan 


in eastern, southern and middef 
western states are foreign plants jy 
Argentina, Brazil, Uruguay anil 
Cuba. The business is a direct bene. 
ficiary of active building constry. 
tion. (Also FW, June 11.) 


Mohawk Carpet Mills BP 
Price of 44 is not out of line witht 
company’s trade position and pro.) 
pects. The regular $2 annual div.-[ 
dends paid since 1940 will be supple-[ 
mented by a $1 extra January $ 
(stockholders of record December 
31) and the total of $3 would yieli 
7.3 per cent at current quotations. It 
is noteworthy that September inven- 
tories were down to $13.4 million 
from $15.2 million a year before, 
after nine months’ sales that closely 
approached the 1946 total at $333) 
million and netted $3.69 per share 
Prior to this year, interim statements f 
were semi-annual, but final 1946 nth 
was $4.77 per share. Higher costs} 
for inventory replacements necess- | 
tated 4 to 7 per cent price advances} 
at the beginning of this month. (Alf 
FW, Mar. 26.) ; 


Superheater C+y 
Declining earnings have brought 
stock down to a price of 20 vs. 35af 
1946 high. (Reg. qu. dws. at IF 
an. rate plus Dec. extra of O60c uF 
50c a year before.) Company paid? 
slightly higher year-end divident,/ 
which may mean improvement if 
last-quarter operating results. How 
ever, the first nine months returnel : 
only $1.36 vs. $1.72 per share 
the 1946 period, with the threef 
quarters showing 60 vs. 58 cents, 3 
vs. 59 cents and 38 vs. 55 cents pep 
share. Steam locomotive equipmettl 
output continues high despite the it 
creasing proportion of diesels. 


Swift & Company B+ 

The meat packing leader yielt! 
6.2% at 34, with dividends well cor 
ered by earnings. (Reg. qu. divs.@ 
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$1.60 an. rate plus Mar. spec. of 50c 
vs. 30c in 1946.) The 53-week fis- 
cal year ended November 1 broke all 
records with sales of $2.2 billion vs. 
$1.3 billion in 1945-46 (52 weeks). 


| Even after a special reserve of $12 


million (equal to $2.03 per share ) 
against high costs of property addi- 
tions, reported net was $3.77 vs. 
$2.77. per share. Inventories in- 
creased to $137.5 million from $99.8 
million, largely as the result of higher 
prices, but tonnage equals only 30 
days’ business. Reduced volume and 
intensified competition are expected, 
but $24.9 million replacements, 
modernization and new facilities have 
yet to be fully reflected in earnings. 
(Also FW, Jan. 29.) 


Worthington Pump C+ 

Now priced at 62, stock 1s essen- 
tially a cyclical issue. Next month, 
a $1 extra will increase twelve 
months’ dividends to $3 from $2 per 
share in 1946. There was also a 10 
per cent stock dividend paid in June. 
Meanwhile, nine-month net was 
$13.84 vs. $6.47 per share a year 
before and $10.60 per share for all 
1946. This maker of heavy-duty 
pumps, steam, gas and diesel en- 
gines, turbines, compressors, con- 
densers, ice-making and _air-condi- 
tioning equipment, rock drills, 
construction equipment, etc., has di- 
versified somewhat in smaller motor, 
generator and other lines. Customers 
include the utility, railroad, oil, road- 
building, construction and mining in- 
dustries, as well as the U. S. Navy. 
(Also FW, May 14.) 


Zenith Radio C+ 
At 21, stock is priced at little over 
half the 1946 high, despite earnings 
comeback. (Pays single $1 divs. in 
April.) An October quarter net of 
$1.71 brought earnings for the fiscal 
half-year to $2.48 per share in con- 
trast with a loss of $1.31 per share 
(even after $3.15 tax carryback 
credit) a year before. Final net for 
the fiscal year ended last April 30 
equaled $1.21 per share. Company 
operates an FM and a telecasting 
station and holds an FCC permit to 
build a color television station. A 
new television device would permit 
home reception in conjunction with 
telephone lines. Important side lines 
include* hearing devices, Wincharger 
wind-driven generators and small 
motors. (Also FW, Jan. 22.) 
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Beet Sugar Processors 





Face Profitable Period 


Rise of 25 per cent in output and higher prices 
reflected in current year’s results, with another 


good year in prospect despite price uncertainty 


| Uapere of domestic beet sugar 
companies for the current fiscal 
year, which runs to the early months 
of 1948, will show substantial im- 
provement over net for the last sea- 
son, reflecting a 25 per cent rise in 
production and higher average prices 
as compared with the preceding fis- 
cal year. 

Preliminary estimates of the 1947- 
48 outturn of beet sugar range from 
1,814,000 short tons, on the basis of 
the Department of Agriculture’s for- 
mula, to 1,867,000 short tons by the 
U. S. Beet Sugar Association. 


1948 Requirements 


Under the new sugar quota law 
which becomes effective January 1, 
the Secretary of Agriculture is re- 
quired to estimate this month’ the 
probable domestic sugar requirements 
for the 1948 calendar year. The es- 
timate is expected to place the indi- 
cated consumption between 8 million 
and 8.5 million short tons, and this 
would establish the beet sugar quota 
at 1.8 million short tons. Under the 
expiring law quotas were suspended 
in April 1942. 

Beet sugar processors, fearing that 
the developing downtrend in sugar 
prices would be accelerated were the 
Secretary to estimate the consuming 
demand at 8 million tons or more, 
have been urging the Secretary to 
make an estimate below that figure. 
Back of the industry’s attitude, how- 
ever, may well be the fact that the 
beet sugar quota still would be 1.8 
million tons, of an estimate of 7.5 
million tons or more, and a figure 
above that would reduce the indus- 


try’s percentage of the demand to be 
met by beet producers. 

The sugar situation has altered 
drastically over the past year. As 
recently as last March President 
Truman asked for extension of con- 
trols over sugar on the ground that 
sugar supplies would be short until 
March of 1948 at least, but less than 
a month ago he reported that supplies 
would be ample before January 1. 


World Production 


As a matter of fact, world produc- 
tion is now well above demand and 
is not far below the prewar (1935- 
39) average of 34,787,000 tons. For 
the 1947-48 season the Office of For- 
eign Agricultural Relations estimates 
production at 33,466,000 tons vs. 31.9 
million tons in the preceding year, 
and the International Sugar Council 
announced on December 10 that in 
the year ended August 31 the world’s 
raw sugar production exceeded con- 
sumption by approximately 1.1 mil- 
lion metric tons. 

In consequence, the International 
Emergency Food Council has decided 
that no allocation of sugar supplies 
would be recommended for 1948. 

Beets provided 10.5 million tons of 
the- world’s estimated raw sugar out- 
put for this year, a jump of 3.9 mil- 
lion tons over the 1945-46 wartime 
low. European beet sugar output is 
still below prewar years, but in all 
other areas, production is above pre- 
war tonnages, while United States 
output this year will just about equal 
the record set in the 1940-41 year. 

Sugar prices give increasing evi- 
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Highlights of the Beet Sugars 


Sales Earned 
-—(Millions)— -—Per Share— 7 Dividends— Recent 
1946 1947 1946 1947 1946 1947 Price 
American Crystal Sugar.... a$14.6 a$25.4 a$1.37 a$4.59 $0.30 $1.20 20 
Great Western Sugar...... b16.7 b27.2 b1.20 b1.89 1.20 1.70 21 
Cg | a al4.6 a25.4 al.36 a1.02 1.00 1.00 18 


a—Year ended March 31. b—Year ended Feburary 28. 
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Cutting An example of 

Farm wrong way to remedy 
prevailing § commodity 

on scarcities and inflation 


is the recent action by the nation’s 
peanut farmers. They have voted for 
acreage cuts that would limit produc- 
tion of their crops for the next three 
years in order to maintain present 
price levels. While for the time 
being they may benefit by restricting 
their production, in the long run to 
do so is bound to react unfavorably 
upon them. 

Tobacco farmers already have 
taken similar action which means that 
cigarette and cigar makers will have 
to continue paying high prices for 
their raw materials. Short crops 
mean higher manufacturing costs, 
which will have to be passed on to 
the already overburdened consumer in 
the final analysis. 

Farmers have been one of the most 
favored segments of our population 
in recent years. They have had an 
advantage over most of their fellow 
citizens since government subsidies 
have maintained high farm product 
price levels; therefore they should be 
among the first to endeavor to in- 
crease instead of limit production. 


Inflation For years the Soviet 
Hits government has been 

: spreading propaganda 
panei throughout the world 


that its form of rule—whereby the 
state controls the destiny of its peo- 
ple—offers Utopia to everyone. That 
assertion, however, is effectively dis- 
proved by the recent developments 
behind the Iron Curtain, which re- 
veal that Russia is suffering from an 
economic inflation that is no different 
from that with which France, Italy 
and other nations are afflicted. 

To remedy her plight, Russia has 
taken drastic action. She has cut 90 
per cent from the value of the ruble 
and has abandoned rationing in favor 
of price control. This last measure. 
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the 





however, will prove to be ineffective 
and will not succeed in eliminating 
her black market, which has been 
tolerated more than in any other 
country. 

Russia, a seeding ground for an 
unrestrained test of ideas, gradually 
is finding out for herself that the 
Marxian theories for establishing an 
equality of living will not work. 

Today Russia, in fact, is part cap- 
italistic and part communistic in 
philosophy. Such an_ illy-matched 
twain cannot live together in har- 
mony and the resultant hostility can- 
not: be concealed even by an “Iron 
Curtain.”” The myth about Russia’s 
superior form of civilization rapidly 


is being exposed. 

Another If CIO President Philip 

Wage Murray is serious in his 
announcement of inten- 

Boost? 


tion to seek a_ third 
round of wage increases—and there 
is no reason to believe that he is 
speaking merely for effect—then we 
can expect another jump in retail 
prices, at a time when many people 
already are finding it extremely dif- 
ficult to make both ends meet. Mur- 
ray states that the cost of living has 
increased again to where the wage 
concessions granted labor twice with- 
in the past year no longer adequately 
cover the workers’ needs. 

But he ignores the fact that in- 
creases in wages, which are the larg- 
est single factor in the total cost of 
production, have contributed most to 
the inflationary cycle that we would 
like to curb. A further boost in this 
basic cost element would only add 
fuel to the fire of rising prices, and 
workers will find themselves no bet- 
ter off a short while afterward. 

We can expect these demands to 
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reach their peak in the spring. Ther 
is One way to check this threat ani} 
that is for President.Truman to )} 
courageous enough to insist upo 
the freezing of wages, nebulous) 
mentioned in his ten-point program) 
a few weeks ago. 

Another wage increase for organ. 
ized labor would additionally burdey 
white collar workers and professiond 
people, many of whom already hav} 
reached the breaking point. Con. 
paring the high scale of wages paid 
to organized workers with what the 
white collar class receives, the former 
can be regarded as the nation’s 
aristocracy. 

Only by increasing production can | 
we halt inflation. That implies more 
work for the same wages, but labor 
does not wish to recognize the in- 
portance of this fact. 
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It Could Stockholders are jus- | 
Happen tified, some times, in 
a their complaints that 


the managements of | 
their corporations. have abused their | 
privileges, but most of the time they 
do not realize that by organizing they } 
can exert enough pressure to remety | 
a bad situation. As the owners of at} 
enterprise they can replace an ineff- | 
cient or wasteful management through f 
the exercise of their voting privilege 
Exercise of voting power accom 
plished this for stockholders of the 
old Third Avenue Railroad and, more} 
recently, for the Thompson-Starrett > 
Corporation. Discontented with the} 
way in which the business was being 
operated, the stockholders of this lat} 
ter corporation brought the situatio! 
to a head when they joined forces and} 
ousted the old management by a latgt} 
majority. r 
This is another instance that dem} 
onstrates the power of stockholders > 
as a group. It should be a warning 
to those somnolent managemehts wh! f 
disregard the rights of their stock 
holders. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Recent price patterns have heen encouraging, and 
market is approaching year-end in buoyant spirit. 
Good quality issues continue to hold hest position 


The stock market has been approaching the 
year-end on a note of optimism, with the industrial 
and rail averages rising briskly and the utility 
group halting the decline that has characterized 
the power company shares during most of the 
year. Investment bond prices, which have acted 
as a drag on stecks for so many months, also have 
firmed up in recent weeks. 


As measured by the industrial price average, 
the market is ending the year in close proximity 
to the level prevailing when we entered 1947. But 
despite the lack of any appreciable net progress 
during the past twelve months, the position of the 
market seems considerably stronger than it was 
at the beginning of the year. Because of the earn- 
ings gains and dividend increases that have oc- 
curred in the meanwhile, stocks are much cheaper 
statistically than they were twelve months ago. 
And while increasing dividend payments, a great 
many companies at the same time also were able 
to strengthen financial positions. 


The current year will go down in the records 
as one that witnessed a minimum of speculative 
activity in stocks. Despite all the new listings in 
the meanwhile, and the large total of stock splits 
effected, the number of shares sold each day on 
the New York Stock Exchange this year was an 
average of about 31 per cent smaller than for 
1946. Speculators, it would appear, have been 
neglecting stocks and giving increasing attention 
to the commodity markets, one very. important 
reason being that liberal credit is available to the 
commodity trader while purchases of listed stocks 
require a minimum of 75 per cent cash. In other 
words, it is in the area where there has been the 
least amount of inflation that the most stringent 
credit controls continue to be applied. 


There undeniably is a significant degree of 
inflation in the earnings currently being reported 
by many companies, one obvious reason being the 
inventory profits being reaped by processors and 
dealers alike. Another is the fact that so many 
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companiés are continuing to base their depreciation 
charge-offs on property values that are far below 
present-day replacement costs (FW, Sept. 3, °47) 
with the result that actual earnings are over-stated. 
However, these factors are receiving full recognition 
in the present market, for one of its phenomena 
has been the unusually low price-earnings ratios 
everywhere so prevalent. In fact, far from being 
based on the face amount of the dollar earnings 
being reported, stock prices appear currently to be 
about in line with the average earning power 
demonstrated in the several years immediately pre- 
ceding the war. 


Labor is so strongly unionized that it will be 
able successfully to resist wage reductions. And 
with the great rise in labor costs that has occurred 
in the past few years, a substantial part of the 
present inflation can be regarded as permanent. 
In other words, it seems quite unlikely that the 
general price structure in the years ahead will return 
to prewar levels, one consequence being that the 
dollar volume of corporate earnings also should 
average considerably higher: This is a prospect 
which the stock market has yet to take into account, 
although it undoubtedly will do so at some time 
in the future when investors become more disposed 
to look upon the favorable side of the picture in- 
stead of stressing the uncertainties of the situ- 
ation. 


A clue to the intermediate price patiern should 
be given by the developments of the next several 
weeks. Ability of the market to stage a significant 
“January rise” following the December rally would 
suggest a sufficiently strong technical position to 
permit the advance carrying materially further 
later on. Nevertheless, there is no reason for chang- 
ing the advice that investors confine their stock 
commitments to good quality issues affording lib- 
eral yields.. Issues of this type should share satis- 
factorily in any sustained rise that might develop, 
while in a period of inconclusive market movements 
they occupy an obviously advantageous position. 
Written December 24, 1947; Richard J. Anderson. 
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Wheat Crop Forecasts 


Since rains starting in mid-November materially 
changed the earlier drought situation, the Agricul- 
ture Department now predicts the winter wheat crop 
next year at 838 million bushels against 1.06 billion 
in 1947. This is an improvement over earlier fore- 
casts, although 21 per cent below actual harvests of 
winter wheat last season. It is hoped that some of 
this difference will be made up on spring wheat 
which will be seeded early next year, and if this 
crop should amount te 275 million bushels, as the 
Agriculture Department believes, combined output 
of the winter and spring crops would total 1.1 
billion bushels, or 18 per cent below the 1947 
record output of 1.4 billion bushels. 

Meanwhile the 1947 corn crop has turned out to 
be the smallest since the drought year of 1936. In 
its final report for the year, Agriculture placed 
production at 2.4 billion bushels or 46.4 million 
under the November estimate. It was also 26 per 
cent below last year’s record output although aggre- 
gate volume of all crops this year was reported to 
be 120 per cent of the 1923-32 average. The aver- 
age for 1942-46, the best five crop years on record, 
was 122 per cent above 1923-32. 


Farm Marketings 


A new peak in cash receipts from marketing has 
been set this year, the Department of Agriculture 
tentatively estimating the total at $30.3 billion, 
19 per cent above 1947. Actual cash receipts, 
estimated at $30 billion, are 22 per cent above 1946, 
but a drop of 60 per cent in Government subsidy 
payments to $340 million reduced the final percent- 
age gain. With production expenses estimated at 
$16.6 billion and other income of farmers swelling 
their total receipts to $34.6 billion, net income of 
$18 billion will represent a net gain of 20 per cent 
over the preceding year. The substantial increase 
in farm income was realized despite the fact that 
unit marketings increased only three per cent over 
1946, higher prices accounting for the peak dollar 
total. 


Railroad Capital Outlays 

Capital expenditures by the nation’s railroads in 
the first quarter of 1948 will total an estimated 
$320 million. While this is about 108 per cent 
more than actual expenditures during the same 
period in 1947, part of the increase arises from 
postponement of railroad purchases owing to sup- 
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pliers’ lack of materials. The rail rehabilitation 
program, in short, is behind schedule. 

Although capital expenditures for 1947 were 
originally estimated at $944 million, actual nine 
months’ figures plus estimated amounts for the final 
quarter show that outlays will be at least $55 mil- 
lion less than had been planned. During the first 
nine months of this year, railroad additions and 
betterments totaled $563 million, including $201 
million for road and $362 million for equipment. 
It will be noted that this is far below the rate set 
for 1948, if the first quarter estimate is typical. 
For the final quarter of 1947, the roads had planned 
to spend a total of $326 million on road and equip- 
ment, but it is possible that the actual figure may 
be somewhat smaller owing to further delays in 
manufacture and delivery of equipment. 


RFC Boosts Tin Price 


A jump of 14 cents a pound in the price of tin, 
effective at once, has been made by the Reconstruc- 
tion Finance Corporation, the rise boosting the 
price of Grade A metal to 94 cents a pound. The 
action followed a rise in the price of tin to 91 cents 
for British consumers, and was decided upon dur- 
ing the negotiations between RFC and Bolivian 
agents over the new tin contract to succeed the 
agreement expiring December 31. Bolivian repre- 
sentatives have been insisting upon a price of 
$1.07 a pound, and while no official disclosure has 
yet been made concerning the price agreed upon, 
it is believed that the 94-cent price will be short- 
lived, and that a further increase will be made 
when details of the new contract are made public. 
The British advance followed an increase in the 
price of tin to Far East producers. 


Retail Shoe Trend 


Surveys of.the retail shoe trade disclose a general 
belief that unit sales will slide off sharply during 
the opening months of 1948 as the result of the 
recent round of price increases on spring and sum- 
mer styles. The increases announced by the manu- 
facturers are justified by higher costs of leather and 
other material, but retailers point to the drop in 
1947 sales—approximately 15 per cent under 
1946—as indicating stiff consumer resistance to 
paying more for footwear. 

Dollar volume in the year just ended appears to 
have been maintained at the 1946 level, but dealers 
appear resigned to facing a down trend in dollar 
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returns as well as in unit sales when the higher 
prices are put into effect. Thus far, not all makers 
have followed the advances initiated by the leading 
manufacturers, but the bulk of new orders from 
retailers are being accepted either at higher prices 
or at whatever prices may prevail when shipments 
are made. 

Production of shoes in 1947 is estimated at 465 
million pairs, vs. the record total of 550 million in 
1946. Retail sales in 1947 are estimated around 
425 million pairs, and retailers’ inventories are 
high, though still below what waquld have been re- 
garded as normal in prewar years. The possi- 
bility of having to mark down present stocks in 
order to make room for spring and summer goods, 
however, is another of the situations of which re- 
tailers complain. 


Coming Dividend Meetings 

Following are some of the important dividend 
meetings scheduled for the dates indicated. Meet- 
ings not infrequently are moved up a day or more, 
or may be postponed. 

January 2: Birtman Electric; Hercules Powder; 
Narragansett Electric; Rhode Island Public Ser- 
vice; Royal Typewriter; Union Oil Co. of Cali- 
fornia. , 

January 3: Lawrence Gas & Electric. 

January 5: Rose’s 5, 10 & 25c Stores. 

January 6: Hartford Electric Light; Maytag Co. 

January 7: Atlas Powder; Jantzen Knitting 
Mills; Northern R.R. of New Hampshire; Pacific 
Lighting. 

January 8: Idaho Power; R. J. Reynolds To- 


bacco. 


New Issues Registered with SEC 


Central Power and Light Company- $6,000,000 
first 344s due 1977. (Offered December 18, 1947 
at 101.93.) 

American Box Board Company: 50,000 shares 
of common stock. (Offered December 18, 1947 at 
$21 per share.) 






Brown & Bigelow: 1,038,207 shares of common 
stock. (Offered December 18, 1947 at $9.50 per 
share. ) 

Armstrong Cork Company: 88,179 shares of 
cumulative preferred stock. Price and other details 
not yet determined. 

Joy Manufacturing Company: 185,000 shares of 
common stock. Price to be determined by market 
price at the time of the offering. 


Corporate News 


Pennroad acquired 348,556 shares of its own 
common stock between January 1 and November 
15; 5,156,529 shares now outstanding compare 
with an original capitalization of 9,090,000 shares. 

National Container has acquired the corrugated 
paper products converting plant of The Martin 
Bros. Box Company. 

First National Stores plans $700,000 building 
and re-modeling program in Maine next year; in- 
cludes $200,000 store in Portland. 

‘National Malleable & Steel Castings omitted the 
dividend normally payable in December; earnings 
were below expectations. 

American Cable & Radio has established a new 
direct high-speed radio-telegraph circuit between 
U. S. and four occupied zones of Germany. 

Johns-Manville has acquired Van Cleef Bros., 
Inc., manufacturer of Dutch Brand industrial and 
automotive products. 

Roosevelt Field stockholders have approved sale 
of Roosevelt Raceway for $950,000. 

Hearn Department Stores plans new Bay Shore, 
L. I., unit; first in series of linen shops which com- 
pany plans to open in New York Metropolitan area. 

Pressed Steel Car has received a $1.3 million 
order for 200 automobile box cars from Chesapeake 
& Ohio. 

Peoples Gas Light & Coke has acquired 91,516 
shares of Natural Gas Pipeline; interest in latter 
company is now 27 per cent. 

Parke, Davis has arranged for $10 million bank 
credit to increase facilities and finance expansion. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wor xD. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
‘be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 11. 





Preferred Stocks 


Thest are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


American Sugar 7% cum....... 128 5.47% Not 
Atch., Top. & S.F. 5% non-cum. 101 495 Not 
Celanese $4.75 cum. Ist......... 99 4.80 105 
Gillette Safety Razor $5 cum..... 93 5.38 105 
Radio Corp. $3.50 cum.......... 69 5.07 100 
Reading 4% Ist (par $50) non- 

Ts. a cicnewirdabdowmenahe’s 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv..... 69 7.25 110 
Curtis Publishing $3-4 pr. cum... 57 7.02 75 
Southern Rwy. 5% non-com..... 62 8.06 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67 100.8 2.49% Not 
American Tel. & Tel. 234s, 1975 93 3.15 106 
Atl. Coast Line gen. 4%s, 1964.. 101 445 Not 
Bethlehem Steel cons. 2%s, 1970 97 2.95 103% 
Chic., Burl. & Quincy 3%s, 1985 9 3.30 105% 


Goodrich Ist 2%4s, 1965........ 98 2.90 102% 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970.. 98 2.90 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 63 7.14 101% 
Illinois Central joint 444s, 1963 82 5.49 105 
Missouri-Kansas-Tex. Ist 4s, 1990 70 5.71 Not 


New Orleans Gt. Northern Ist 5s 
- yh ne 101 4.95 105 


New York Central 44s, 2013.... 68 6.62 110 
Northern Pacific ref. & imp. 444s, 


Pe scanidédannaecdeanesoms 89 5.06 110 
Southern Pacific 414s, 1969...... 91 4.95 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 
Divi- Average 
dends (1937-46) ——Dividends—, 
Paid Cash Paid So Far Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ........ 1928 $2.03 $6.00 $4.00 49 
American Stores ...... 1939 = 0.84. 1.00 1.40 25 
American Tel. & Tel... 1900 9.00 9.00 9.00 151 
Borden Company ..... 1899 =-1.59 2.25 2.55 42 


Chesapeake & Ohio... 1922 2.88 3.50 *3.00 43 
Consolidated Edison .. 1885 1.78 1.60 160 21 
Electric Storage Battery 1901 2.15 2.50 3. ae 
First National Stores.. 1926 2.50 3.00 3.00 58 


Freeport Sulphur ..... 1927 1.96 2.50 2.50 42 
Gen’] Amer. Transport 1919 2.59 2.50 2.75 57 
General Foods ....... 1922 1.87 2.00 2.00 35 
Roem (8. Bd xctcnacs 1918 1.86 4.20 3.50 50 


Louisville & Nash. R.R. 1934 1.35 352 $52 4 
MacAndrews & Forbes. 1903 2.04 1.80 2.65 40 
meee TE, Gi diviccnos 1927 2.06 2.60 2.20 36 
May Department Stores 1911 1.67% 242% 3.00 41 
Mid-Continent Petrol’m 1934 1.26 2.00 3.25 48 
Pacific Gas & Electric. 1919 2.00 2.00 200 3 
Philadelphia Electric.. 1929 1.49 1.20 1.20 23 


Pillsbury Mills ....... 1924 1.45 1.70 2.30 34 
Reynolds Tobacco “B”. 1918 2.00 1.75 2.00 41 
Socony-Vacuum ...... 1911 0.60 0.75 100 17 
Standard Oil of Calif... 1912 1.68 2.30 3.20 63 
Sterling Drug ........ 1902 =1.79 1.90 150 37 
Underwood Corporation 1911 2.73 2.50 4.00 51 
Union Pacific R.R..... 1900 6.00 6.00 6.00 162 
WRIOER ci cvcscescns 1933 1.50 1.60 185 31 


~ *Also 1/40 share of N. Y., Chic. & St. Louis R. R. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


Pall “Sofas _—Earni t 

(O46 aay (G86 aay Price 
Allied Stores ........ $1.80 $2.75 b$4.44 b$2.08 31 
Bethlehem Steel ...... 6.00 6.00 8.34 c11.33 105 
Canada Dry .....:.0:: 0.32 0.60 £1.07 f1.31 15 
Container Corporation.. 3.40 4.50 4.85 7.90 42 
Crown Cork & Seal.... 150 160 c268 c4.44 44 
Firestone Tire ........ 3.75 4.00 b6.09 b7.07 50 
General Electric ...... 160 1.60 0.01 1.96 35 
Glidden Company .... 1.00- 1.10 b1.06 b2.16 25 
Kennecott Copper .... 2.50 4.00 b0.42 b4.26 48 
Phelps Dodge......... 160 4.20bD0.11 b4.66 48 


Tide Water Asso. Oil.. 1.20 1.05 c1.88 c¢2.71 24 
Twentieth Century-Fox. 4.00 3.00 5.69 c3.65 22 
SD, Ds iis on cokes 4.00 5.00 c4.43 9.01 80 


b—Half year. c—Nine months. f—Fiscal year ended Septem- 
ber 30. D—Deficit. 
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Unions may resist transport allocation—No Admin- 
istration plans ready for inflation controls—Drop 
in budgetary surplus may be forecast for next year 


WaAsHINGTON, D. C.—Now the 
Administration must see whether it 
can persuade industries to allocate 
transport facilities and scarce mate- 
rials, and to work on low inventories. 
Baldly, the phrase in the law, “allo- 
cation of transportation facilities” 
means such things as skimping deliv- 
ery service; the unions are more like- 
ly to demur than the companies. 

Dividing raw materials is harder. 
The Agriculture Department used to 
divide grain among the liquor com- 
panies based on how much they 
used before the war. Then, the new 
producer, Publicker, beat Agriculture 
in court and allocating ever since has 
had to be according to capacity. This 
was rough on the old-line concerns 
that lacked plants built to supply war 
alcohol. The Administration does 
not seem to know what kind of sys- 
tem the liquor trade would accept. 

But, fortunately, not every indus- 
try is torn internally. Some of the 
users of steel are likely to agree to 
skimp if their competitors do; it is 
the public that will get poorer mer- 
chandise. Nor should agreements to 
keep inventories down be too hard; 
in some lines companies will be de- 
lighted to be allowed to agree with- 
out threat of suit. It will save money. 


There still isn’t a shred of evi- 
dence that the Administration has 
prepared at all for winning Congress 
over to stricter inflation controls. No 
organization exists either to draft 
regulations or to enforce them, and 
no rumors float about that Mr. Top- 
side has been invited to create one. 
Yet, great Administration energy is 
going into the fight for controls, even 
though assurance that it will be licked 
1s incomplete. 


The Administration is expected 
to forecast a declining budgetary sur- 
plus for the fiscal year ended June 
30, 1949. The surplus during the 
current period is now expected to 
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top $7 billion. But the summer budget 
message predicted excess income of 
only $4.5 billion, and in the absence 
of the $500 million help to Europe in 
the first quarter. Last year, too, the 
Administration forecast a poorer 
showing than the actual return. 

The reduced surplus will be 
claimed by virtue of Marshall Plan 
expenditure. After allowing for there 
being no British advance in the 1948- 
1949 period, which raised this and 
last year’s disbursements, the Plan 
boosts the expenditure side many bil- 
lions. Military costs are still high 
so that there is not much prospect 
for reductions elsewhere. 

Congress, it goes without saying, 
is not likely to take the forecast se- 
riously. Its own estimates have been 
closer than the President’s. It is now 
taken for granted that the Adminis- 
tration underestimates revenues and 
overstates expenditures. Sentiment 
for cutting taxes is strong indeed in 
Congress. 


Management of the surplus will 
lead to the gradual displacement of 
short term by long term securities 
within the Federal Reserve Banks’ 
portfolio. The Treasury will use the 


money to retire short term issues. To © 


the extent that drawing down of re- 
serves forces member banks to sell, 
the Reserve Board will support the 
long term market. Whether the sup- 
port will be above par throughout the 
quarter is not absolutely clear ; it con- 
tinues to look as though it will. 


The European Recovery Pro- 
gram, as finally drafted within the 
Administration, argues for slower re- 
construction than Europe called for 
at the Paris conference. Europe pro- 
posed bringing her 1950-51 wheat 
production to 101 per cent of the 
1934-38 average and meat production 
to 88 per cent. The Administration 
program raises the wheat goal to 105 
per cent and cuts the meat goal to 






80 per cent. 
cuts European estimates for energy 
production, fuel, etc. 

The reasons are obvious. Reviving 


The program similarly 


Europe’s_ livestock production as 
swiftly as Europe proposes means 
using additional grain to feed cattle. 
This would require either higher 
wheat shipments from the United 
States or that Europeans eat less 
now. Strikes all over the continent, 
regardless of Communist inspiration, 
suggest that the more modest ambi- 
tions are the wiser. 

Again, the British had planned to 
use a large part of their own steel 
output to build ships. The American 
program recommends a slower ship 
construction program and present use 
of surplus ships built here during the 
war. It saves steel, labor and money, 
though at the expense of Britain’s 
later ability to compete. But the 
theory that the Administration wants 
to check Europe does not click with 
other parts of the program. 


Reports by the Economic Coun- 
cil are models of caginess. They ad- 
vocate or rather suggest all sorts of 
things that would make one group 
or another indignant, but always in 
language too elusive to follow closely 
or to take issue with. This, it is said, 
is deliberate. The Council wants 
people to get used to its existing be- 
fore it tries to stir things up. 


The Government forecast of 
increased construction in 1948 as- 
sumes greater efficiency within the 
industry ; per man output is expected 
to go up substantially. 

Those making the forecast say that 
some of the things that held unit out- 
put down this year will be corrected 


in 1948. Inexperienced men taken 
on will have learned something. 
—Jerome Shoenfeld. 
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Transportation Topics 


Something new for builders is the 
“Power Buggy,” a motorized wheel- 
barrow that is light enough to be used 
for scaffold construction work—de- 
signed by Whiteman Manufacturing 
Company, the barrow weighs 750 
pounds and will haul a load of 2,000 
pounds or 12 cubic feet. . . . Consoli- 
dated Vultee Aircraft Corporation, 
through its Stinson Aircraft division, 
has announced a national program of 
free flight-training for business ex- 
ecutives—the company plans to train 
two businessmen weekly in each city, 
where it has retail outlets. . . . The 
Federation for Railway Progress 
announced last week the establish- 
ment of an annual award to be made 
to the railroad which exemplifies the 
highest standards of passenger serv- 
ice, courtesy and passenger equip- 
ment; nominations, which close Feb- 
ruary 1, may be made by any mem- 
ber of the traveling public—the initial 
award will be made at the Federa- 
tion’s anniversary dinner that is 
scheduled in February. . . . “Men of 
Erie,” by Edward Hungerford, has 
just been published by Random 
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The Board of Directors has de- 
clared a quarterly dividend of 
50c per share on the outstanding 
Common Stock, payable on Feb- 
ruary 2, 1948, to stockholders 
of record on January 9, 1948. 
The transfer books will not close. 
THOS. A. CLARK 
December 23, 1947 Treasure 











House—thirty-two pages of illustra- 
tions, including old prints and maps, 
are contained in this interesting story 
of the Erie Railroad. . . . The Mis- 
souri-Kansas-Texas Railroad will op- 
erate a special train service for the 
Texas Democratic Executive Com- 
mittee that is to attend the Demo- 
cratic National Convention in Phila- 
delphia next July—schedules for the 
de luxe train will be announced by 
“Katy” in January, and will include 
cars originating in San Antonio, 
Houston, Galveston, Austin, Waco, 
Dallas, Fort Worth, Wichita Falls 
and Denison. 


Rubber Rambles 


Goodyear Tire & Rubber Com- 
pany’s chemical products division 
has announced a new resilient floor- 
ing material that is said-to have 
longer wearing qualities than natural 
rubber floor-covering—other advan- 
tages claimed for the new product 
are that it is scar, stain and flame- 
resistant. . . . Another version of 
vacuum-type coffee makers has been 
developed by Firestone Tire & Rub- 
ber Company—a subsidiary of Silex 
Company is expected to produce the 
coffee maker for Firestone. .. . An 
all-rubber wheel designed for use in 
industrial plants for equipment that 
comes in contact with corrosive 
agents has just been announced by 
B. F. Goodrich Company—the wheel 
is built with a metal bearing sleeve 
molded in a hard rubber core in 
which bearings can be mounted to 
meet the requirements of a variety 
of axle diameters. .. . U. S. Rubber 
Company, along with the Iron Lung 
Company of America, has developed 
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The United Corporation ¢ 


$3 Cumulative Preference Stock 

The Board of Directors of The 
United Corporation has declared a 
dividend of 75c per share, accruing 
on January 1, 1948 upon the out- 


standing $3 Cumulative Preference 
Stock, payable January 12, 1948 to 
the holders of record at the close of 
business January 2, 1948. 
THOMAS H. STACY, 


December 23, 1947 Secretary. 
Wilmington, Delaware 











a new lightweight rubber lung, built 
around a rubber bellows instead of 
the usual heavy steel tank that is now 
used to enclose patients in iron lungs 
—it can be easily carried like a 
stretcher to the scene of an accident 
and when not in use can be folded 
for storage in a small space. 


Food Foibles 


Decalcomanias that can be used for 
decorations on cakes for birthdays, 
parties and other occasions are being 
offered by the makers of “Drake's 
Cakes’’—the designs are transferred 
to the cake frosting simply by mois- 
tening the decal. . . Latest in “of-the- 
month” clubs is called the “Business- 
men’s Cheese-of-the-Month Club”— 
the mailing list is selected from Dun 
& Bradstreet’s Rating Book by its 
sponsor, Mars’ Cheese Castle. ... 
Pepsi-Cola Company will soon mar- 
ket its “Evervess” sparkling water 


in quarts and splits—Arthur God- ; 


frey will introduce the new sizes on 
his morning program over Radio 


Station WCBS, New York. ... Ar | 
mour & Company’s new line of baby | 
meats, which is being marketed by | 


Gerber Products Company, will soon 


be tested in a number of cities—the | 
cooperative marketing arrangement [ 
for this line is somewhat unique in [ 
distribution practices. . . . ““Lustron,” | 
a product of Monsanto Chemical 
Company, is being used to mold a | 
new type of bottle cap—called the | 
“Soda-Mizer,” the new beverage dis- | 


penser is available in green, red, blue 


colored and clear caps. . . . Peter | 
Paul, Inc., has been granted the : 
rights to a patent for an improved | 
method of releasing the meat of co- f 
conuts from their shells and proc: | 
essing in preparation for shredding | 


—the process lessens the amount of 
time required for this operation. 


Steel Strainings 


Allis - Chalmers Manufacturing 4 
Company has a new machine that 


rolls up bales of hay like a rug, and 


unrolls them like a rug—demonstta f 


tion units have been placed in almost 
every county in the country in ordet 
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to acquaint farmers with the advan- 
tages of this baler, which can be op- 
erated by one man, rather than three 
to four men as are required by con- 
ventional machines. . . . A new ver- 
sion iri tweezers is the “All Purpose 
Tweezer” manufactured by Giftcraft, 
Chicago—king-sized, this handy item 
is ideal for use around the house. ... 
A new materials handling system 
which can be placed in operation and 
disassembled quickly will handle 
loads up to 100 pounds per square 
foot—developed by Food Machinery 
Corporation, the unit is called the 
“Unitized” portable power-conveyor 
system. . . . Road shocks when riding 
a bicycle are said to be eliminated by 
a spring shock absorber made by the 
Witherell Company—attached to the 
front wheel of a bicycle, the ‘device 
is brightly ‘finished, making it orna- 
mental as well as practical. 
29 

When writing for further informa- 
tion, please give the date of issue in 
which the item appeared, and enclose 
a self-addressed postcard. 


Utilities 











Concluded from page 5 








importance in offsetting the trend of 
operating costs are the economies an- 
ticipated from the installation of new 
and more efficient steam generating 
equipment. 

Demand for electric power has 
been expanding at an unprecedented 
rate and the industry has been forced 
to increase its planned additions to 
its productive capacity, which on 
December 31 stood at an estimated 
52.3 million K.W. During 1947 some 
two million K.W. of capacity were 
added, while plans for 1948 call for the 
addition of five million K.W. more, 
the cost of which is estimated at $1.5 
billion. Altogether the long-range 
program calls for the addition of 20 
million K.W. capacity over the next 
four years, at a cost of $5 billion— 
probably more, as the estimate is 
based on current costs. 


Expansion Financing 


Eventually this new capacity, 
equivalent to approximately 25 per 
cent of present capacity, will swell 
revenues and should result in lower 
unit operating costs. Much of it will 
DECEMBER 31, 1947 
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replace obsolete or wornout equip- 
ment, and will be economical in the 
use of fuel. In the meantime, how- 
ever, the cost of the expansion pro- 
gram will have to be financed, and 
to a considerable extent this will 
mean through stock issues rather 
than bond emissions, in order to meet 
the regulations and ideas of the Se- 
curities and Exchange Commission. 

Increased debt service, as well as 


the enlarged preferred and common: 


stock capitalizations, will result in 
some dilution of earnings on equity 
issues during the period between the 
financing of expansion and the time 
the new facilities are in operation. 

Anticipating the necessity for ex- 
pansion, many orders for equipment 
were placed immediately after the war 
and over the past two years, and de- 
liveries on these account for the in- 
creased power sales already recorded. 
But on expansion yet to be financed 
the time lag between financing and 
operation will delay the translation of 
new capacity into better utility earn- 
ings and, in the interim, the market 
for electric utility issues may be slow 
to discount the improving longer 
range prospect. 





CORPORATE EARNINGS 





EARNED PER SHARE 947 1946 
ON COMMON STOCK: 12 Months te aoa 30 


American Furniture .............. $0. $0.40 
Caterpillar Tractor ..............-. 
Cincinnati Street Ry.............. i 36 1 is 
Connecticut Light & Power....... 


10 Months a october a 
Chicago, Rock Island Pacific Bee 30 


Delaware Lack. & Western R.R.. a8 poi? 
| BS Re ree rrr ee 0.38 D1.89 
Prentier DOGO ices ccs cencdcccens 0.94 0.85 
Great Northern Ry...............- 5.36 4.69 
Dinos Central BB... .. 6 ccc weee 8.67 2.91° 
Kansas City Public Service....... D0.83 0.24 
Kansas City Southern Ry.......... 7.47 4.27 
Minneapolis & St. Louis Ry....... 2.60 D0.04 
Missouri Pacific R.BR............. 3.67 D0.23 
New York, Ontario & Western Ry. D3.85 D4.26 
Norfolk Southern Rs Rear windeneens 0.21 D5.58 
Northern Pacific Ry. ............. 3.53 2.05 
N. Y., Chicago st Louis B.R.. 13.45 8.45 
BOOGIE COr «nc ceccccecwecescccwse 3.29 0.26 
St. Louis Southwestern Ry......... 3.71 2.38 
Tennessee Nr nag | oe eee D5.66 D6.17 
Poms & Pacit&le By... cccwcsc wees Eo 9.36 
Wheeling & Lake Meio Boiscks«. 13.1 5.99 


9 eer to aeoee = 
16 
6 Months ot October Fi 


A UNE in 6 cc dedekoneenes cies 


National: Battery. ...ccccciccnscvas 
Sheraton Corp. 


Canada Dry Ginger Ale........... 


WIRE Oe n danidcca<coeesccinas 133 ee 
North American Aviation.......... 71.28 1.16 
Northern Canada Mines........... *0.01 *0.02 
Punta Alegre Sugar.............. 4.22 2.20 
Pe | eS Seer a 5.05 3.13 
Vertientes-Camaguey Sugar ....... a3 3.08 


Willys-Overland Motors .......... 


ACF-Brill Motors .........-....6+ 
Consolidated Coppermines ........ 0. 36 "7 a 


WE CII vcd cegcacncsiecesiesss 1.22 1.01 
Philadelphia Co. (Pitts.)......... 1.69 1.83 
Standard Gas & Electric.......... DO.32 = 
Universal Laboratories .......... ores 
We OMA, hae etane ds ceeecncccss 

12 imonthe ‘e , OF .. 27 
Border City Manufacturing........ 17.82 23.31 
Hathaway Manufacturing ......... 155.89 76.12 
WR BRE ions he teceessckecss 37.81 56.89 


*Canadian Currency. tRevised. D—Delficit. 
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Mixed Prospects 
For Hetail Trade 


Most merchants look for first half of the new year 
to bring further dollar sales gains, but size will 


vary greatly, and unit volume will be smaller 


Hy Harvey E. Runner 


he nation’s retailers are mildly 

optimistic for the coming spring 
season. The majority see small 
gains in dollar sales, ranging up to 
five per cent above the first six 
months of 1947. Others expect de- 
clines or a sales volume just about 
approximating comparative figures 
of the previous year. High prices, 
all agree, are the main stumbling 
block to good business. 

Opinion as to what 1948: holds 
forth for retailing varies widely. Food 
stores expect to go ahead by good 
margins, as do automotive dealers, 
hardware stores and dealers in appli- 
ances and other types of durable 
goods. Department stores are almost 


evenly divided on the spring season’s 
prospects. Women’s apparel stores, 
however, are pessimistic, with the 
majority foreseeing declines. Men’s 
clothing stores are doubtful about 
business for the first time since 1941. 
Shoe dealers expect a drop in sales, 
as do drug stores and variety shops. 
Furniture dealers look for small gains. 

Retailers have been piling sales 
gain upon sales gain now for nine 
consecutive years. A new all-time 
peak was reached in 1947 when bus- 
iness aggregated an estimated $109 
billion, up more than $12 billion 
from the previous top of $96.6 bil- 
lion made in 1946. Merchants real- 
ize that these gains cannot go on for- 








Newspapers by Radio 





Words and pictures are transmitted through the air on frequency 

modulation radio waves and printed on paper coming from receivers 

which may be installed in the home or office with "electronic news- 

paper’ equipment made by General Electric Company for the 

Miami Herald's facsimile programming experiments. Several other 

newspapers throughout the nation will receive similar broadcasting 
and receiving equipment over the next three months. 
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ever. Almost all of the $12 billion rise 
in sales reflected gains in prices, 
While dollar sales were up, the physi. 
cal volume of goods moved across 
store counters was down. 

This does not make for a happy 
situation. While no accurate over-al] 
figures are available, most estimates 
place the drop at from 8 to 10 per 
cent. Some retailers, however, ZO as 
high as 15 per cent. Prices have in- 
creased to a point where a sizable 
segment of the population has been 
priced out of the market for certain 
kinds of goods. The rising level of 
food prices has had a particularly 
harmful effect on sales of retailers in 
other fields. 

Many retailers are resisting the 
latest round of increases by whole- 
salers and manufacturers. The belief is 
that they will lose as. before unless the 
public takes a much stronger stand 
against the new prices. 


Public Resistance 


However, merchants believe that 
resistance by the public will develop 
on a broader front this spring, but 
even so they doubt that it will have 
any immediate effect on prices. They 
admit, though, that it can result in 
markdowns later in the season and in 
eventual price revisions by producers. 

Easter comes earlier in 1948 
(March 28) than it did in 1947 
(April 6) and it is unlikely that there 
will be any wide movement to reduce 
prices until after the Easter season. 
What happens then will depend upon 
whether or not the public has bought 
heavily and eagerly at the new high 
prices in the first quarter of 1948. 

January and February will see 
many “bargain” sales, as usual, but 
the number and extent of the reduc- 
tions are not expected to approach 
the deep cuts made by merchants a 
year ago which cut sharply into 
profits. This experience is not ex- 
pected to be repeated this year. Some 
idea of what happened may be seen 
by a recent report of the Controllers 
Congress of the National Retail Dry 
Goods Association. This report 
showed that the ratio of net profits 
(after taxes) to sales of a represen- 
tative group of department and spe- 
cialty stores declined to 3.9 per cent 
in the nine months ended October 
31, 1947, from 6.5 per cent in the 
like 1946 period. 

The pattern of buying followed by 
the public in the fall season is ex- 
pected to be continued over the next 
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six months. Heaviest purchases will 
be concentrated in home furnishings, 
which include appliances, and lesser 
interest will be shown in women’s 
apparel and accessories. 

No improvement in women’s ap- 
parel sales is looked for in the months 
just ahead, except for a_ seasonal 
Easter pickup in March, according 
to a survey by the Grey Advertising 
Agency, Inc. The specialty stores 
participating in the symposium, 
which sought opinions on sales pros- 
pects for January through April, gen- 
erally expect a decline in business 
compared with the like period a year 
ago, with the drop averaging 5 per 
cent. Only 30 per cent of the spe- 
cialty shops foresaw a gain and here 
the rise expected ranged from 1 to 7 
per cent. 

The survey in all covered 200 de- 
partment and specialty stores. The 
department stores, more optimistic, 
are evenly divided on business pros- 
pects. Expected increases range from 
1 to 15 per cent; declines from 4 
to 11 per cent. 

Both department stores and_ spe- 
cialty shops foresee a sales decline in 
January and February. Only in one 
month—March—do both groups ex- 
pect an increase, explained by the 
earlier Easter. Most merchants look 
for a sales drop in April, 82 per cent 
of the department stores and 90 per 
cent of the specialty shops holding to 
such a view. 


Competition Important 


ft is obvious that merchants are 
looking upon the spring season of 
1948 as a testing period. Retailers 
know that with labor unions seeking 
a third round of wage increases, a 
large amount of agitation over the 
high cost of living can easily develop 
or be worked up. 

Merchants, therefore, are entering 
1948 with caution. They think busi- 
ness will be good; that the time for 
a recession is not nearby, yet they are 
not sure. vs ; 

The as-yet-unanswered question is: 
How long will the public put up with 
high prices? Merchants know that 
in the final analysis, it is the buyer 
who makes the price. The public 
can accept the new round of price 
advances, in which case retail sales 
will continue good, or it can refuse 
to buy, in which event business will 
slide downward until price adjust- 
ments are made at all levels of indus- 
try and trade. 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York . 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Reserve 


pany 
Brown Brothers Har- 
riman & Co., New 





York Administers National Savings 





Rank Meili Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive night of Note Issue 


Capital Fully Paid....Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 


(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 


147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Rials 1,000,000,000 














Airline Revenue 
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the ton miles of mail carried to ar- 
rive at the revenue per mail ton mile 
required to break even. 

It is to be noted that Eastern is 
the only airline that would have made 
money with no revenue for the carry- 
ing of mail. Requirements of the 
others ranged from 72 cents per ton 
mile for American to as high as $2.29 
per ton mile for Braniff. As these 
figures are only for the first nine 
months of 1947, the required rate will 
be higher by the end of the year as 
no attempt has been made to forecast 
the deficits which will be incurred in 
the fourth quarter. The seasonal 
pattern for Eastern, Delta and Na- 
tional calls for ah upturn in earn- 
ings in the fourth quarter, but it is 
safe to assume that only Eastern will 
show more than purely nominal in- 
come in this period. National might 
break even but Delta will probably 
increase its loss. 

The Post Office Department is re- 
ported to be making money from air 
mail and these carriers could be given 
an increase for 1948 without its be- 
ing called a subsidy. Furthermore, 
in a decision granting mail pay to 
Pan American Airways for its Alas- 


kan operations, the CAB increased 
its temporary rate retroactively so 
that the company would earn.a rate 
of return of 7 per cent on invested 


capital after income taxes. (CAB 
Docket No. 1499) The decision 
stated that “. . . the fact that the rate 


applies to a past period for which 
normal business risks have largely 
materialized and the uncertainties in- 
volved in estimating the future op- 
erating results are no longer present 
...a rate of return of 7 per cent per 
annum, after Federal income taxes, 
is fair and reasonable. . . .” 

On the basis of this decision it 
seems logical to assume that a for- 
ward rate in which the usual risks of 
business are involved would require 
a higher rate of return than 7 per 
cent, perhaps 10 per cent. 


Testing Period 


The airlines last April lifted their 
passenger fares from about 4.5 cents 
a mile to 5 cents, and now are effect- 
ing another increase to 5.5 cents. 
The net result of course will be some 
added passenger revenue. But with 
each such increase the factor of rail- 
Pullman competition becomes more 
important, and there is a distinct 
limit to what can be accomplished 
in this direction. Already the Inter- 
state Commerce Commission has 
granted 216 railroads a 25 per cent 
temporary mail rate increase, retro- 
active to February 19 for most. 
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DIVIDENDS DECCARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 
record date. 


Pe- Pay- Hldrs. of 





Company riod able Record 
Ts ee ee eS Dec. 31 Dec. 24 
Airline I Q Jan. 20 Dec. 22 

2. A - uavawnosebee nee sek Q Jan. 20 Dec. 22 
Mir RModsetion *.....006.08ss00- Q Jan. 26 Dec. 30 
American Asphalt Roof Q Jan. 15 Dec. 31 

shasnenee os ss E Jan. 15 Dec. 31 
American ,Felt ..... -- Jan. 15 Jan. 5 
American Gen. Corp. . _ -- Jan. 27 Dec. 26 
American Sugar Refining vey $4 Y Feb. 2 Jan. 
Angemman: Oo. i220 02 cccccedes 10¢ .. Jan. 10 Dec. 24 
SE AB Ae: epee 12%c .. Jan. 19 Dec. 29 
ae 50c Q Apr. 23 Apr. 
de Se ae 40c .. Jan. 2 Dec. 26 
Bower Roller Bearing.......... 50c .. Mar. 20 Mar. 
LTO ot Oregon Power 

ki RES ee Rae $1. _~ Q Jan. 15 Dec. 31 
iceman Bios RS eee Y Jan. Dec. 23 
Central Aquirre Assoc......... 406 Q Jan. 15 Dec. 31 

a 20c E Jan. 15 Dee. 31 
en re 30c Q Feb. 2 Jan. 5 

Do 6% cum, pf. Cl. ‘‘A”’....30¢c Q Feb. 2 Jan. 5 
SONNE MNNEUD oo wnt ns ons cemier'g 25¢ Q Jan. 16 Jan. 
Columbus & So. Ohio El....... 70c .. Jan. 10 . 26 
Consolidated Textile .......... 40c .. Jan. Dec. 26 
Continental Insurance ......... $1 S Jan. 15 Dec. 31 
Dana =: iehheenGnwewh onan 25c .. Jan. 15 Jan. 
Dayton Rubber ..............- -- Jan. 26 Jan. 10 
Dixon Guopk) Crucible........ $1 .. Jan. 9 Dec. 26 
Dodge Manufacturing ......... 5c Q Feb. 16 Feb. 
Duquesne Light 5% pf...... $1.25 Q Jan. 15 Dec. 31 
Emerson Radio & Phono....... 25¢c Q Jan. 15 Jan. 5 
— Phenix Fire Ins....... $1 S Jan. 15 Dec. 31 

SS ere oe ae 20c E Jan. 15 Dec. 31 
General NG 655 50500 Ses 84 Sins 20c .. Dec. 31 Dec. 27 
General Outdoor Adv. ......... 25c Mar. 12 Feb. 18 

De OC Geek. OF. ... ..és000% $1.50 Q Feb. 16 Feb. 2 
Gerity-Michigan Corp. ........ 20c Q Jan. 15 Dec. 31 
Gulf Public Service ........... 20c Q . 31 Dee. 20 
Harris-Seybold Co. ........... 35c .. Dec. 31 Dec. 23 
Helena | + nara $1 cum. 

Cl. Semetone toa eeae oe ae, ee ee ee 
Hewitt- Robbins Epéacreuwewhee x $1 Y Jan. 20 Dec. 30 
Hoe (R.) & Co. $4 cum. 

Ege ge ees ek are a $1 Q Jan. 15 Dec. 31 
pO ened A 8 SER 25¢ E Jan. 26 Dec. 29 
eae eee 80c .. Jan. 8 Dec. 29 
MacAndrews & Forbes.......... $1 .. Jan. 15 Dec. 31 

Lo) | Sea $1.50 Q Jan. 15 Dec. 31 
Manning-Maxwell & Moore....25c .. Dec. 29 Dec. 24 
Maryland Casualty $2.10 cum. 

E- * SESE EE AS ERE $1.05 S Dec. 31 Dec. 20 

Do $1. te SES 52%c .. Dec. 31 Dec. 20 
MeLelian Stores .... <0. 000000 25ec Q Jan. 31 Jan. 12 

Ds iinchacuhashirenichewcrae ae 50¢ E Jan. 31 Jan. 12 
Michigan Steel Tube Prod eaten’ 15e .. Jan. 14 Dec. 29 
Middle cys Petroleum ‘ ‘3B ..008 «» sam. 14 Fan. 3 

ek 2 i eee $1.20 -- Jan. 14 Jan. 2 
Midwest Piping & Supply..... 15¢ Q Jan. 15 Jan. 5 

EID: ciwissKag shale can ensameok E Jan. 15 Jan. 56 
Morris Plan Corp. Amer....... 15¢ .. Jan. 20 Dec. 26 
Mt. States Tel. & Tel.......... Si .. den. 15 Dee. Si 
National Lock Co..............20c Q Jan. 15 Jan. 
Nat’l Manufacture & Strs..... 80c .. Jan. 15 Dec. 31 
National Motor Bearing........ 25¢ Q Jan. 1 Dec. 20 
National Shirt Shops (Del.)...20c Q Jan. 3 Dee. 24 
National Tank Co. ............ 25e Q Jan. 31 Jan. 15 
New England Gas & El. Assn..20c Q Jan. 15 Dee. 31 
New Orleans Pub. Service. . -56%e .. Jan. 2 Dec. 22 
Nineteen Hundred Corp. “BR *..25¢ .. Jan. 10 Dec. 31 
No. States pag (Del.) 7% pf.$1.75 Q Jan. 20 Dec. 31 

ea ec | SR ee 1.50 Q Jan. 20 Dec. 31 
Oklahoma o. & Electric......55¢ .. Jan. 30 Dec. 31 

ie Rr ee 20e Q Jan. 15 Dec. 31 
Overseas Securities ......... $1.25 .. Dec. 29 Dec. 26 
Pacific Gas & Electric.........50c Q Jan. 15 Dec. 30 
Pacific Western Oil ........... 75c .. Dec. 29 Dec. 26 
Panhandle Prod. & Ref........ 15¢ . Jan. 19 Jan. 5 
Philadelphia Co. ........... 37%c .. Jan. 26 Dec. 31 
Philip Morris & Co., Ltd....37%4c 


Do $2.60 pf. 
Porter (H. K.) 





Prentice Hall, Inc.. Dec. 24 Dec. 19 
eco Oe Ee a Jan. 14 Dec. 26 
Shaffer ee Koh kn wisceiee ee 25c Dec. 31 Dec. 15 

| are $1.25 B Dee. 15 
So. New England ee 


So. Calif. Edison 


> OQOOLO: he: OO: - 
gus 
8 
i] 
rp 





Do 4.48% pf. ...... Jan. | Jan. 5 
Steel Co. (Canada)... Feb Jan. 7 
Strawbridge & Clothier Feb. 2 Jan. 21 
Studebaker Corp. .........00.5 25e .. Jan. 16 Jan. 
Thatcher Glass Mfg. ......... 15ec Q Feb. 15 Jan. 31 

Do $2.40 cony. pf........... 60c Q Feb. 15 Jan. 31 
Towne Securities Corp. $1.75 

pe eee ae 874%c Q Jan. 10 Jan. 1 
Vertientes- hE Sugar....50c Q Feb. 2 Jan. 15 
Washington Gas Light ...... 37%4e Q Feb. 1 Jan. 19 


Accumulations 


Eastern Mass. Street Ry.....$4.00 Feb. 2 Jan. 15 
Goulds Pumps 7% pf........ $1.75 Dec. 31 Dec. 22 
Minn. a Power Imp. 

kh EE Ee $1.62%% Feb. 15 Jan. 31 
at we & _ Corp. 

Si ee Ro bok om cae Oc .. Dee. 26 Dec. 19 
Russ Bldg. a. Wie Misha <a00% 90c .. Jan. 25 Jan. 10 
St. Lawrence Corp. 4% pf. 

op ee Peere ry 25c .. Jan. 15 Dec. 20 
St. —- Paper Mills, Ltd. 
Ok. minsvecaeachsskeere $1.25 .. Jan. 15 Dec. 20 
Uz. 4 Radiator a ee 75ec .. Beb. 2 Jan. 21 
Stock 
Automatic Steel Products........ + .. Jan. 12 Dec. 29 
DOE DHE kokc0 eis spn dst * .. Dee. 31 Dec. 31 





*One share 5% preferred stock for each four shares of 
common held. ‘One share Majestic Radio & Television 
for each share of Automatic Steel Products held. 
Quarterly. S—Semi-annually. Y—Year end. E—Extra. 
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Beet Sugar 








Concluded from page 9 








dence of dropping to lower than cur- 
rent levels. Weakness in future con- 
tracts is pronounced and spot demand 
is light. As the fear of new govern- 
ment controls subsided consumers 
drew heavily on stocks rather than 
purchase supplies in the market. 

Orders for future delivery also 
have tapered off as a result of the 
weakness in raw sugar futures. The 
May delivery, for example, which 
opened at 6 cents a pound when trad- 
ing was resumed July 1, now sells 
around 5.16 cents. 

On the current crop beet sugar 
producers have. been guaranteed a 
price of 8.20 cents a pound, cane re- 
fined basis, the equivalent of the Gov- 
ernment’s fixed price of 6.32 cents 
for raw sugar—the price refiners 
must now pay for the raw sugar 
which they purchased from the Gov- 
ernment stock. 

As the Government is expected to 
make every effort to support the 6.32- 
cent price, beet sugar producers ap- 
pear assured of the continuance of 
the 8.20-cent guarantee. However, the 
Government has yet to announce its 
price policy. 


Improvement Indicated 


American Crystal and Holly end 
their fiscal years on March 31, Great 
Western on February 28. No in- 
terim reports are issued, but all three 
are expected to make better showings 
than in the preceding year, the higher 
level of prices and increased volume 
more than offsetting higher farm and 
factory costs. Holly Sugar’s 1946- 
47 net showed a falling off from the 
preceding year, the result of heavy 
depreciation charges and reduced in- 
come from its holdings in Holly Oil, 
a small California producer. Out- 
lays for plant expansion, charged 
against current income, also operated 
to reduce its last year’s return. Its 
new Carlton factory is expected to 
be in operation in time to take care 
of the 1948 crop and will permit a 
15 per cent increase in production 
next year. 

. Despite the profitable year now 
approaching a close and the bright 
prospects for the next crop year, the 
beet sugar shares are essentially spec- 


ulative, the industry being dependen 
not only on crop conditions but alg 
on political factors influencing legis 
lation and the Government’s price 
and quota policies. 
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Consumer's Dollar 








Concluded from page 6 








Relatively high in the net income 
per sales dollar are the makers of 
processed packaged and _ branded 
items—such companies as Borden, 
Beechnut, Best Foods, Stokeley-Van 
Camp and National Biscuit, but none 
of these has been able to show profits 
per sales dollar approaching the pop- 
ular idea that as much as 25 cents or 
more of the sales dollar represents 
manufacturers’ profits. Even where 
the take from the consumer’s dollar 
goes through several hands—retailer 
and manufacturer, for instance—the 
combined total is small. Retail gro- 
cery store chains generally average 
around 2 cents net income out of the 
consumer’s dollar. 


Profit Distributors 


Where does the money go? Well, 
for one thing, the Conference Board 
survey of 1946 profits showed that 
taxes on corporate profits amounted 
to 31 per cent of all direct taxes col- 
lected in that year. Labor costs take 
a rapidly mounting percentage of the 
sales dollar. Raw materials—grains, 
vegetables, meat animals, dairy prod- 
ucts—all cost the manufacturer more 
and more. Machinery, equipment, 
packaging also have mounted in cost, 

Increased volume of business, con- 
stant improvement in production 
techniques and development of more 
economical processes, as well as i- 
tensive cultivation of consumer fa 
vor, thus far have enabled food mam- 
ufacturers to maintain a reasonable 
check on over-all costs and.to opet- 
ate profitably. But the margin be 
tween sales of profit on each dollar 
of sales is dwindling steadily and 
many food manufacturers are neal 
the point where sales and costs wil 
balance and profits disappear. It is4 
tribute to the efficiency of private 
management that thus far the indus 


try has survived the beating it has | 
received in its effort to hold dow 
costs and to combat present inflation. | 


FINANCIAL WORLD | 
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Otreet News 





Wall Street expects to use some red ink in its 1947 


income accounting—Year-end bank statements awaited 


n just a few more days Wall Street 
Din close its books on a cheerless 
year. Most firms have a bottle of red 
ink standing by in case it is needed 
to make the final entry. That doesn’t 
apply to the houses dealing in com- 
modities as a main line or even as a 
sideline, for these panned out rather 
well, thanks to the country’s efforts 
to feed the world and to the easy 
margin requirements for grain trad- 


ing. Toward the end of the year the 


head of a Federal agency summed the 
whole thing up with a statement that 
stocks had been neglected because 
grain trading was more alluring. 

Stock Exchange firms need a con- 
sistent turnover of 800,000 shares a 
day to break even. The year didn’t 
produce enough of such days, so the 
brokers generally finished in the red 
unless they had a commodity busi- 
ness to help out. Investment banking 
firms had a few profitable deals but, 
on the whole, they worked for 
little profit and took some painful 
losses. Their employes banished all 
thoughts of bonuses last fall. One 
prominent firm gave a token bonus 
of $50 per employe just to bolster 
the morale. 


Year-end commercial bank state- 
ments are being awaited with much 
interest because of the pronounced 
increase in rates on the type of in- 
vestment customarily used for liquid 
assets. The return on Treasury bills 
is two to three times what it was 
before the peg was removed early 
last summer and the change there has 
telescoped to an increase of nearly 
one-half of 1 per cent in yields on 
high grade long term bonds. Such 
changes are bound to have a pro- 
nounced effect on bank earnings. 
That is one side of the picture which 
the year-end bank statements should 
reflect. But there is another side. 

Banks carry their bond. portfolios 
at cost or market value, whichever 
is less. They take credit for market 
DECEMBER 31, 1947 


appreciation only when they realize 
such profits by selling. At the peak 
of the market, before the Govern- 
ment removed its peg, most banks 
had handsome paper profits. The 
question now to be answered is 
whether the decline in bond prices 
has eliminated these paper profits 
and whether some banks will have 
to write down portfolios from cost to 
market values. 


To most financial people, Sos- 
thenes Behn has always been an 
enigma. They have conceded to him 
a genius for finesse in deals involv- 
ing foreign politics. He has always 
known when and how to buy and to 
sell. He built up the International Tele- 
phone & Telegraph system of operat- 
ing and manufacturing companies, a 
system which some of the best brains 
in Wall Street must have thought 
well of, for they had representation 
on the board of directors in the for- 
mative years and took part in financ- 
ing the company. Behn’s interna- 
tional mind told him not only how 
to gain concessions in difficult for- 
eign countries, but also when and 
how to sell advantageously and get 
out of a situation. He sold the Rou- 
manian telephone monopoly at a good 
price when the German armies were 
closing in on that country. He sold 
out to the Spanish Government at a 
good price and he anticipated nation- 
alization of utilities in Argentina. 

Behn’s intimates, who are few, 
knew it was just a question of time 
when some group of stockholders 
would step forward and question 
whether the man with an interna- 
tional mind should be entrusted with 
the transition of International Tele- 
phone from a worldwide communica- 
tions system to a Western Hemi- 
sphere manufacturing organization. 
Behn’s invitation to the Ryan group 
to accept representation on the I. T. & 
T. board suggests a willingness to 
meet his critics at least part way. 








Colonial Hills, Inc. 


498 Seventh Avenue 
NEW YORK 18, N.Y. 
The Board of Directors of this 
| Corporation has declared a ' 
regular quarterly dividend of 
25 cents per share on the cap- 
ital stock outstanding, pay- 
able January 16, 1948 to 
stockholders of record Janu- 
ary 5, 1948. 
COLONIAL MILLS, Inc. 

EDWARD A. WERNER, Treasurer 

December 16, 1947 




















PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 128 


The Board of Directors on December 17, 
1947 declared a cash dividend for the 
fourth quarter of the year of 50¢ per 
share upon the Company’s Common 
Capital Stock. This dividend will be 
paid by check on January 15, 1948 to 
common shareholders of record at the 
close of business on December 30, 1947. 
The Transfer Books will not be closed. 


E. J. Becxett, Treasurer 


San Francisco, California 











GERITY- 


MICHIGAN 
Corporation 


Adrian, Mich. 


Quarterly Dividend No. 5 


A quarterly dividend of Twenty (20c) 
Cents per share has been declared by the 
board of directors, payable Jan. 15, 1948, 
to stockholders of record Dec. 31, 1947. 


James Gerity, Jr. 


President 


James T. Bolan 
Secretary 


Combustion Engineering Co., Inc. ’ 


———-200 Madison Avenue, New York 


The Board of Directors of Combus- 
tion Engineering Company, Inc., has 
declared a dividend of $3.00 per share 
on the outstanding capital stock of 
the Company, payable on January 8, 
1948, to stockholders of record at the 
close of business December 26, 1947. 


H. H. BERRY, 
4 Vice President and Treasurer. ; 

















WANTED 


We are housing brokers selling mostly 
detached houses in the better sections of 
Washington, D. C. We place between 
$200,000.00 and $1,000,000.00 worth of First 
Trusts per month. We are interested in 
working out an agreement with a Financial 
Institution to purchase these First Trusts. 
Please call or write Ralph D. Rocks, 
4625 4ist Street, N. W., Washington, D. C. 
Telephone: Ordway 2100. Victor Wicker- 
sham Realty. 
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Abraham & Straus, Incorporated 





New England Electric System 





Data revised to December 23, 1947 


incorporated: 1920, New York. as a continuation of a business originally ( AST) 
formed in 1865. Office: 422 Fulton Street, Brooklyn, New York. Annual 

imeeting: Wednesday following first Monday in June. Number of stock- 

holders (October 10, 1946): Preferred, 1; common, 276. 


nn a MONON MEDD, . 3a ac a embers abe anes eines as kee sis bien's $1,500,000 
Snes SRR MNO a, ads bo ks uu dike hoses eeseneseeh$sdcseeeeuer 19,000 shs 
pe a Ee er Ter ret rr err 30,000 shs 
Ey IE CRUE. TOD G6 ois Gs a 0 08 ch abhi 54.95%500d Rackbnneauacbane 155,155 shs 


*Held by Federated Dept. Stores, 


Digest: Operates a large department store in the principal 
shopping district of Brooklyn, New York. Also operates a 
branch store in Jamaica, N.Y., for sale of major electrical 
appliances. Federated Department Stores owns all the pre- 
ferred and 90.09% of the common stock. Working capital 
February 1, 1947, $10.1 million; ratio, 4.1-to-1; cash and U. S. 
Govt’s, $2.0 million. Common payments 1931 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
*Years ended January 31 1940 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share...... $5.82 $6.26 $5.42 $6.42 $5.56 $8.20 $6.77 $14.15 $9.21 
Calendar years 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid ...... 1.50 3. 


Price Range 
igh 


00 3.50 3.50 3.75 3.62% 3.50 4.75 4.80 


49% 46% 54% 43 52 64 114 169 110 
cccccccvccccesce 33% 30 34 31 35% 47 60 105% 90 


— exception of 1943-45 when fiscal year ended July 31. 726 weeks August 2, 
1947. 








Chile Copper Company 





Data revised to December 23, 1947 


Incorporated: 1913, Delaware. Office: 25 Broadway, New York 4, N. Y. (CHL) 
Annual), meeting: Fourth Tuesday in May. Number of stockholders (De- 
cember $1, 1946): 387. 


Capitalization: Long term: debt .............+-e0- ick scabauabatieee nas camoneanen None 
> Cardinal Dhak CHES POL) oo oinnsiccsvcccseccccses cab eh ebeeona> tthieneeew 4,415,503 shs 


Digest: Most important producing subsidiary of Anaconda 
Copper Mining Co., which owns 99.21% of the stock. Owns the 
world’s largest known deposits of copper, located in the 
Province of Antofagasta, Chile. Production costs are low. 
Remaining ore reserves in 1938 were estimated about 997 

am nillion tons, assaying 2.17% copper. Working capital De- 
cember 31, 1946, $43.4 million; ratio, 3.7-to-1; cash and U. S. 
Gov’ts, $40.6 million. Dividends 1923-1931; 1935 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $2.39 $3.15 $3.80 $4.13 $3.64 $3.27 $2.97 $3.66 yee 

Dividend paid ....... 2.50 2.00 2.50 3.00 3.00 3.00 3.00 3.00 3.25 
Price Range 

a 41 34 27 25 32% 30 48 53 42% 

en 25 20 20 20 24% 24 29% 36 33 


*Before depletion. 





Consolidated Railroads of Cuba 


Data revised to December 23, 1947 


incorporated: 1924, Republic of Cuba. Office: Havana and Camaguey, (CCU) 
Cuba. New York office: Grand Central Terminal Bldg. Annual meeting: 
September 29. Number of stockholders (October 18, 1946): Preferred, 





1,372. 

nS MU STII BAS oc ose onc eddies nen seems acsawaaee *$24,086,448 
Sere MEK Bos MN, CROW EE so oocsiwcke se ctectencscctuiecentenne 303,076 shs 
eee eS) a ee Perr ee eee een 400,000 shs 


*Subsidiary companies. j{Callable at $110. {All owned by The Cuba Co. 


Digest: A holding company controlled by The Cuba Com- 
pany. Principal assets consist of entire capital stock of the 
Cuba Northern Railways Co. and entire common stock of 
The Cuba Railroad Co. Subsidiaries operate a railroad in 
the Republic of Cuba, consisting of 1,320 miles of track. Traf- 
fic is largely sugar and related products. Working capital 
June 30, 1947, $5.9 million; ratio, 1.8-to-1; cash and equivalent, 
$7.5 million. No dividends on preferred since 1932; accumu- 
lations $94 per share as of September 30, 1947. Nothing ever 
paid on common. 


EARNINGS RECORD AND PRICE RANGE OF PREFERRED STOCK 


Years ended June 30 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share. D$4.84 D$4.05 $0.36 $3.31 $7.59 $12.77 $11.17 $9.06 $14.79 
Calendar Years 


tne ae ae ae ae hee oe ee ee 
ET ccccsestovce i % % 3% 4% 12 17% 16% 17 
D—Deficit 
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Data revised to December 23, 1947 


Incorporated: 1926, Massachusetts, as New England Power Association. 
Present name adopted June 3, 1947, upon merger of four subholding com- (NES) 
panies, Office: 441 Stuart St., Boston, Mass. Annual meeting: Third 
Tuesday in May. Number of stockholders not available. . 
Canttalizetion: Long term Gaui. 5 o.oo. vccsc scans since sscessescescawncesan $164,135, 






Subsidiary preferred stock ....... eeecenes 
SOMO GOON TEES DAP GRRE oa i. o.6iksi06 0696055500006 0dbeeeee aeeeeee atosme 


Digest: Company is a holding company which, through syp. 
sidiaries, is engaged in the sale of electric energy (80%), ga 
(9%) and transportation (11%). Electric service is rendered 


in 259 municipalities situated in Massachusetts, Rhode Island, | 


Vermont, New Hampshire and Connecticut, represented by , 
population of about 2,240,000. Gas service is provided in 5 
municipalities while transportation operations are limited ty 
Rhode Island. Working capital December 31, 1946, $18.6 mil. 
lion; ratio, 2.1-to-1; cash and equivalent, $19.7 million. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 194 § 

Earned per share..... $1.64 $1.47 $1.45 $1.43 $1.85 $1.29 $1.32 $1.48 +$0,1) 

Dividends paid......... None $0.25 
Price Range 

TEMAS ck'on.s ose eben ——————— Listed N. Y. Stock Exchange —————_——._ 3 

Rs ccnwakwewcneceswue —————_ November 24, 1947 ——_—_—_—__———-._ ll 


*Based on present capitalization. fSix months ended June 30. §Initial dividen 
on new stock paid October 1, 








New York New Haven & Hartford Railroad Co. 





Data revised to December 23, 1947 


Incorporated: 1872. Connecticut and Massachusetts and 1893. in Rhode (Vj 
Island as a consolidation of the New York & New Haven R. R. Co. and 

the Hartford & New Haven R, R. Filed bankruptcy petition in 1935; 
reorganization consummated July 1, 1947. Office: New Haven, Conn. New York office: 
Grand Central Terminal Building. Annual meeting: Third Wednesday in April 
Number of stockholders not available. 


INNS Die CRONE QI. oie onc ben deo5 sos ees soe s eneecionscee *$232,062,963 
FE TOREEEOR SOCK SI COT, CELOD WEE) cone bcknccchoscavecncssccoecaans 453,428 shs 
RMN OEE KETO O DOE) sok scesa ces culh iss 0S CSS Ob heh eRee testes 1,073,852 sh 


* Excludes $12.7 million secured 6s, 1948, of predecessor company. Cumulative to | 


extent earned and convertible into common stock share for share. Callable at $100. 


Digest: Operates 1,838 miles of track in the southern part of 
New England. Principal cities served are New York, Boston, 
Springfield, Worcester and Hartford. Manufactured goods con- 
prise most important traffic classification. Passenger business 
is large. Working capital, August 31, 1947, $50.8 million; ratio, 
2.8-to-1; cash and equivalent, $54.8 million. Predecessor con- 
pany suspended dividends in 1932. Nothing paid on present 
stocks. 


*EARNINGS RECORD AND PRICE RANGE OF PREFERRED STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1M 
Earned per share..D$2.22 D$0.51 $17.22 $47.36 $55.65 $34.22 $10.87 D$11.19 {D821 
PUICG URES! 6.6i.c ccc ccc count Listed N. ¥. Stock Exchange, October, 1947—25%-15%. 


*Giving effect to reorganization plan. ¢Nine months to September 30 vs. defiit 
$5.15 a share 1946. D—Deficit. 





Northern States Power Co. (Minn.) 





Data revised to December 23, 1947 


Incorporated: 1909, Minnesota, as Washington County Light & Power Co. (NRS) 


Present title adopted 1916. Office: 15 South Fifth Street, Minneapolis, 
Minn., and 231 So. La Salle Street, Chicago, Ill. Annual meeting: First 
Wednesday in May. 


Camliaentien? Tie Ai CO oi oss oink oS Ses cdécke cdaascisbecsnwencenee’ $99,150,000 
*Proterred stock S6:00 GWM. (NO POP) ec 6ecic cece etsctesieviedneeedee 275,000 sti 
nents SU Ti: TORE) 5. oasis .s 5 .5ce 9000460 sae ccee ceehaeendeeccateaees 3,518,889 sb 


*Redeemable at $105.75 to September 30, 1951; then at declining premium. fall bp 


owned by Northern States Power (Del.). 


Digest:.Through subsidiaries and directly, serves electricil! 
to 618 communities and adjacent rural territory in Minnesoti 
Wisconsin, North and South Dakota and Illinois. Gas, steal! 
heating, telephone and water services also are provided in tht 
territory which includes Minneapolis and St. Paul. Workits 
capital December 31, 1946, $11.6 million; ratio, 1.6-to-1; ca! 


and U. S. Govts., $21.2 million. Regular payments on preferté f 


stock since issuance. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED = 4 
HF 








Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 A 

Earned per share..... $26.03 $25.65 $25.72 $22.88 $23.16 $22.80 $22.48 $36.78 Ba 

Dividends paid ...... nas es pas rs = wee ... 70.90 3 
Price Range 

SEAS See Listed on N. Y. Stock Exchange 


DO iain ss eaten siocionls ——————— September 17, 1946 
*Nine months ended September 30. jfInitial dividend. 
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STOCKH FACTOGRAPHS 








Philco Corporation 


The Timken Roller Bearing Company 








hy 
30 


Data revised to December 23, 1947 & Price 
Incorporated: 1892, Pennsylvania, as Helios 
Electric Company. Name changed to Phila- 
delphia Storage Battery Company 1906 and 20 






(PHL) 


resent title January, 1940. Office: 
Tioga and C Streets, Philadelphia 34, 7 
Pa. Annual Meeting: Third Friday in $3 
May. Number_ of stockholders (December > 
31, 1946): Preferred, 1,200; common, 3 


1939 ‘40 "41 ‘42 ‘43 ‘44 ‘45 1946 








9,500... 
Capitalization: Long term debt.*$3,000,000 
+3%% cum. pfd. “‘A”’ 





($100 par) ....--scccscce 100,000 shs 
Common stock ($3 par)...... 1,372,143 shs 
Minority interest ......-+-+eee-- $82,066 





*Bank loan. {Callable at $104.50 per share through June 30, 1949; $103.50 through 
June 30, 1951; descending scale thereafter. 


Business: Largest producer of radio receivers and radio 
phonographs. Also makes record players, television receivers, 
radio receiving tubes, hofisehold electric refrigerators, home 
freezers and single-room air conditioners. Owns television 
station WPTZ. Sales of receiving sets in 1946 accounted for 
56% of sales; refrigerators, home freezers and air-conditioning 
units 25%. 

Management: Among the best in the industry. 


Financial Position: Fair. Working capital December 31, 1946, 
$18.4 million; ratio, 1.6-to-1; cash, $6.5 million; inventories, 


. $22.0 million. Book value of common stock, $18.63 per share. 


Dividend Record: Regular dividends on preferred. Payments 
on common stock 1940 to date; prior thereto not reported. 

Outlook: Demand for radios in next several years will doubt- 
less decline from early postwar peaks, but this should be 
offset by company’s increasing diversification, and television 
has good growth prospects. 

Comment: Status of common is improving, but it is still 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1915 1946 1947 
*Earned per share... $1.38 $1.65 $1.83 {$1.61 $2.60 7$2.85 7$1.73 4$2.13 §$3.90 
Dividends paid ..... 0.68 1.05 1.00 0.75 1.00 1.20 1.00 1.00 {2.00 
Price Range 3 
NE ee oc Reusacdas #... 14% 12% 14% 26% 37 44% 47 355% 
ME” nieendte ky eoamue #... 11% 8% 7% 18% 24% 31% 20% 21 
*Based on capitalization outstanding at end of respective years. fAfter contin- 


gencies of $0.57 in 1942; $0.16 in 1944; and $0.29 in 1945. tIncludes non-recurring 
capital gain, adjustment of reserves, equal to $1.07 per share. §Nine months ended 
September 30. Includes non-recurring income equal to $0.58, but after inventory 
reserve, research and product development expense, etc., amounting to $2.26 per share. 
{Also 5% in stock. #Not available; listed N. Y¥. Stock Exchange, November 25, 1940. 





The Texas Company 








Data revised to December 23, 1947 5 & Price (TX) 
Incorporated: 1926, Delaware. Successor to 60 es 
a 1902 company. Office: Chrysler Building, 45 
New York, N. Y. Annual meeting: Fourth 30 
Tuesday in April. Number of stockholders 15 
(December 31, 1946): 92,864. 0 $8 
Capitalization: Long term $6 
Me cau awacs chet sos $147 ,093,063 $4 
Capital stock ($25 par)..... 11,244,660 shs $2 
193940 "41 '42~"43 "44 '45~—«1946 © 











Business: One of the largest refiners and crude oil producers. 
Distribution carried on in every state and many foreign coun- 
tries. Jointly with Standard Oil (Calif.), has interests in the 
Middle and Far East, Europe and Africa. 

Management: Conservative and able. 

Financial Position: Excellent. Working capital December 31, 
1946, $231.0 million; ratio, 3.5-to-1; cash, $83.0 million; mar- 
ketable securities, $65.7 million. Book value of stock, $60.12. 

Dividend Record: Payments 1902 to date. 

Outlook: Magnitude of operations places company in above- 
average position in its industry, but earnings will continue 
to be determined largely by refined product domestic price level. 


Comment: Capital stock ranks high as a businessman’s in- 
vestment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947° 

Earned per share..... $3.02 $2.90 $4.77 $3.22 $3.83 $4.85 $4.61 $6.32 "$6.97 

Dividends paid ...... 2.00 2.00 2.50 2.00 2.00 2.50 2.00 2.50 3.00 
Price Range: 

E ASRS rere aoe 50% 475% 46% 42% 538% 50% 62 68% 69% 
WME Specks VNivech eae 32% 33 34% 30 41% 4456 48% 52 5334 


“Nine months ended September 30. 


DECEMBER 31, 1947 








Data revised to December 23, 1947 


Incorporated: 1904, Ohio, as Timken Roller 
Bearing Axle Co., succeeding company of 


& Price 


(TKR) 





similar name formed in 1902. Present 
title adopted 1909. Office: 1835 Deuber 
Ave., S. W., Canton 6, Ohio. Annual 


meeting: Third Tuesday in April. Num- 
ber of stockholders (December 31, 1946): 


19,837. $2 
Capitalization: Long term debt...... None $1 
Capital stock (no par)...... 2,421,380 shs 1939 "40 ‘41 ‘42 ‘43 '44 45 1946 0 











Business: Outstanding unit in its field, specializing in the 
production of tapered roller bearings and related equipment. 
Although normally the automotive industries constitute the 
chief outlet, Timken’s roller bearings are used in a wide vari- 
ety of industrial machinery and railroad equipment. Also 
produces electric furnace and open hearth steel. 

Management: Continues under Timken direction. 

Financial Position: Excellent. Working capital December 
31, 1946, $36.3 million; ratio 4.2-to-1; cash $8.0 million; U. S. 
Govt. and other marketable securities, $7.4 million. Book 
value, $24.07 per share. 

Dividend Record: Payments 1922 to date. 

Outlook: Trade leadership is an important beneficial influ- 
ence, but company will continue responsive to cyclical varia- 
tions after deferred demand for passenger automobiles has 
been filled. 

Comment: Stock is a business cycle issue, but considerably 
above-average in its field 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s : 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
WRG. esse: $0.79 $0.63 $0.61 $0.99 $3.02 $2.50 544%4—34%4 
Mi a icdeni 1.20 0.87 0.80 0.85 3.72 3.50 52%—35% 
p | Ae 1.08 0.84 1.23 0.77 3.92 3.50 51%—37% 
a 0.60 0.54 0.83 0.71 2.68 2.00 43%—31% 
Coe 0.65 0.63 0.74 0.64 2.66 2.00 50 —40% 
See 0.56 0.64 0.71 0.69 2.60 2.00 52%—43% 
errr 52 0.70 0.51 0.49 #*2.22 2.00 66 —850 

Te D1.25 0.84 0.90 1.78 *2.27 1.87%  66%—38% 
JOR c iewewce 1.43 1.62 0.72 “a ake 3.00 53%—40% 


: gam carry-back tax credits equal to $0.95 in 1945 and $0.80 in 1946. D— 
eficit. 





United States Rubber Company 


Data revised to December 23, 1947 


Incorporated: 1892, New Jersey. Office: 
1230 Avenue of the Americas, New York, 
N. Y. Annual meeting: Third Tuesdey in 
April. Number of stockholders (December 





oBS3Bs 











31, 1946): Preferred, 10,771; common, $12 
13,707. $9 
Capitalization: Long term $6 
MEE asccslencdvicanddaataacd $80,000,000 $3 
*Preferred stock, 8% non-cum. 0 
CT MEE 6 dnc cscedanaces 651,091 shs 1939 "40 ‘41 ‘42 "43 ‘44 ‘45 1946 
Common stock (par $10)..... 1,761,092 shs 








*Not callable. 

Business: The world’s largest makers of rubber products 
and a leading domestic manufacturer of motor vehicle tires, 
tubes and rubber footwear. Tires and tubes normally account 
for more than 60% of sales. Owns rubber plantations in 
Malaya and Sumatra. 

Management: Affiliated with duPont interests since 1928. 

Financial Position: Strong. Working capital June 30, 1947, 
$175.5 million; ratio, 3.8-to-1; cash, $38.5 million. Book value 
of common, $56.09 a share. 

Dividend Record: No preferred dividends 1929 until 1938. - 
Common, paid $2, 1941 after lapse since 1921, and 1943 to date. 

Outlook: Sales and earnings trends will doubtless continue 
a cyclical pattern, but better control of material costs should 
permit avoidance of large inventory losses of past periods. 

Comment: Preferred is a businessman’s holding; common, 
while subject to cyclical influences, has improved in quality. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Half year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$GGR.. wien dakecdds $1.18 $1.73 $2.91 None 52%—31% 
GO ndtiicicwascs 0.9 2.64 3.58 None 4154—15 

WO oicducccsks 2.07 2.79 4.86 $2.00 284%—13% 
WON oes Suche sad sei D0.60 2.42 1.82 None 27%—13% 
FROEE Svascwwscas Ke 2.45 2.64 +5.09 1.00 464%4—25% 
IGOR eka cdlice 1.85 3.46 75.31 2.00 54%4,—40 

MOE Jaks cc ccdvae 2.57 1.87 4.44 2.00 73%—51% 
em 4.15 6.08 10.23 3.00 80 —48% 
pi, RS ae te! 4.78 an 4.00 60%4—40% 


*Earnings are after inventory adjustments and provisions for fluctuation in raw 
material prices. +Includes postwar refund: 1943, $1.42; 1944, $3.23. D—Deficit. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by 
FINANCIAL WokRLp itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 








Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


New Products Digest—Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day on the newest business develop- 
ments. 

a 2 a 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * 7 


Modern Investing—A new reference guide in 
twenty-two chapters provides a fundamental 
understanding of the securities markets and 
the methods and procedures on the stock ex- 
changes and over-the-counter, together with a 
definition of terms and explanations of taxa- 
tion, commission rates and SEC regulations. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


° * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WorLpD subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


* & 2 


Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to avoid 
worry and loss. 


* * * 


Investment for Institutions—Descriptions of a 
mutual investment fund especially designed for 
estates, institutions, trusts, religious organiza- 
tions, colleges and schools. Conservation of 
wealth is the primary function of this form 
of investment, but the yield is “better-than- 
average” for "the class of security afforded. 


“Balanced” Trust Fund—A discussion of such 
‘factors as experienced financial management, 
diversification of investments and stability of 
income, which are brought within the reach of 
the small security buyer in investment funds, 
balanced between bonds, preferred stocks and 
common stocks, 


* * * 


Security & Industry Survey—aA quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FrnanctaL Wortp readers. 


* e * 
Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 


consistent dividend income and ‘reasonable 
safety. 


24 





Pure Oil 





Financial Summary 





























































































































Adj 
210 | satin |_ A snd 
1935 - 39 = 100 
220 7, 220 
200 200 
160 
Aw: INDEX OF ™ 
INDUSTRIAL aie 140 
120 x PRODUCTION 120 
100 Fed. Reserve Board 1 
1940 1941 1942 1943 1944 1945 i¢6tune;} J A S O N D- $s 
Trade Indicators ee eee 
Electrical Output (KWH).............. 5,218 5,327 5,368 4,940 
§Steel Operations (% of capacity)........ 97.7 97.8 86.6 723 
Freight Car Loadings (Cars)........... 878,588 854,159  +750,000 83618) 
Dec. 3 Dec. 10 Dec. 17 Dec. 18 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $23,229 ee 
{Total Commercial Loans ............... 14,358 ree 
{Total Brokers’ I hi ce hoi a se gn. 919 ———=rr 03 Se 
[Money in Circulation ................... 28,817 28,874 28,923 29,019 
Brokers’ Loans (New York City)....... 690 618 738 1,037 
000,000 omitted. §As of the following week. +Estimated. 
N. Y. 5. E. Market Statistics 
r December \ 
Closing Dow-Jones Averages: 17 18 19 20 22 3 
30 Industrials er es ee ee eT 179.81 179.44 180.09 181.06 180.21 18071 
20 Railroads weed aks saa bone RMR 50.50 50.24 50.58 51.70 51.39 524 
A tae pu EO Te OL 33.04 32.93 32.98 33.25 33.20 33.35 
gE ee ene» aren 64.11 63.92 64.18 64.80 64.51 64.98 
Details of Stock Trading: 
Shares Sold (000 omitted) ...... 1,230 1,130 1,240 800 1,450 1,360 
a a a ean 1,060 1 068 1,056 864 1,102 1,070 
Number of Advances ........... 459 "365 455 522 386 414 
Number of Declines ............ 358 458 363 167 479 412 
Number Unchanged ............ 243 245 288 175 237 244 
New Highs for 1947 ............ 19 13 14 28 33 31 
New Lows for 1947 ............ 50 49 53 21 53 55 
Bond: Trading: : 
Dow-Jones 40-Bond Average.... 97.92 97.94 97.91 97.88 97.84 97.60 
Bond Sales (000 omitted)........ $6,520 $7,060 $6230 $3,910 $5,930. $6,110 
*Average Bond Yields: Nov. 26 Dec. 3 —a” 6! High Low 
Be ..acseress es es 2.780% 2.808% 2.838% 2.810% 2.838% 2.505% 
Rei copanine OE cas. 3.011 3.041 3.049 3.090 3.049 2.747 
OM Shaws Ficee. 3.276 3.383 3.383 3.405 3.383 3.001 
*Common Stock Yields: % 
50 Industrials ...... 5.30 5.41 5.55 $32 5.55 4.23 
20 Railroads ....... 6.69 7.23 7.03 6.59 PE | 5.95 
Dy UGS nn wccess 5.44 5.51 5.51 5.47 5.51 3.44 
i ae 5.38 5.50 5.62 5.57 5.62 4.26 


*Standard & Poor’s Corporation. 


The Mast Active Stocks —Week Ended December 22, 1947 


UD ONE! Noi os ceed dcedee cade 
Chicago Corporation 
PiU AMANNIT GECAL.. SS. 5 S52 ALES dhe co's ways 
New York Central R.R. 
NI a ea au ie Ete wac bwhad en ene 
Paramount Pictures .......ccccscccsccces 
Equitable Office Building 
American Airlines 
Commonwealth & Southern 
Canadian Pacific 
Pan American Airways 


re 


eee eee eee toss ees 


ee) 


Sao eee 6:6 be 06 6 604 F CRS OO 


Shares ———S Net 

Traded Dec. 16 Dec. 22 Change 
91,600 4%, 5% + % 
79,200 934 . 11% - 42% 
62,400 18 Sr 
51,700 135% 14 + 4 
48,900 10% 114 + % 
46,800 215% 21% 4% 
43,400 3% a ae 
40,500 7% ee 
40,500 ° 2% 25% oa 
39,400 11% 113% +% 
38,500 9 834 —% 
38,300 2634 28 +1¥ 
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common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 











Earnings, Dividend Record and Price Hange of N.Y.5.E. Common Stocks 


This is Part 32 of a tabulation which will cover all 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to P 
present capitalization, giving effect 








to stock splits. 














1936 1937 1938 1939 1949 1941 1942 1943 1944 1945 1946 
tel a 27 26 17% 17% 185% 17% 12% 185% 25%4 325% 36 
Motor Wheel ....----++° oe 15% gt § 10 2 94 o% lk 16% 2394 19 
Earnings ....- $2.12 $2.11 . $0.73 $2.18  *r$1.40 $1.70 g$2.05 g$2.21 2$2.33 $2.70 n$1.47 
Dividends .... 1.10 1.60 0.40 1.60 1.60 1.60 0.80 0.90 1.20 pA 1.2 
goeswaes High ....00-0- 46 54 32 30 26% 24% 25% 31 33% 47% 66% 
Rieder Brass .-..--- BIE caiecsscn 23% as au Js mm. 38% 20% 21 % 26% Be ot 
.for- lit E eee m$1.54 m$1.51 m$0.50 ml. m$1. m$3.33 m$1.76 m$1.95 m$1.96 m$1.74 m$2.42 
— eee vor usa’ Dividends’ Jude 0.47 0.70 0.17 0.40 0.50 1.12 0.82 0.80 0.80 0.80 0.80 
February, 1947)....- 
. <7? REE ee 9 eeee eee eeee eoee eee . eeee eeee eeee 
ine Me, Co "BP BB i ee oe oe ee 
a gacceuses erica Y 4 Cie A, ZA 7 103 7 Y% 
a ee cians haa ny 44 4 3% 2% 1% 2 2%, 4% 914 14% 
Ap Earnings ..... $0.59 $0.61 D$1.49 D$0.10 $0.17 $1.32 $0.62 $0.87 $1.33 $0.93 $1.63 
Dividends .... 0.25 None None None None None None None 0.50 0.50 0.50 
RUNNER ccccnanveseexixs High ......... 3634 36Y 15% 14% 15% 1534 17 23% 244 43 55 
= Kian OND Sepsis 21 9% 91% 9 84 9 uy 15 20 22-38% 
(After, a-foxes agile High ......-+. wees teins ra avs uP eae . =a 
ee en ne Earnings ..... $1.64 $0.64 D$0.11 $0.14 $0.31 $1.43 $1.43 $1.58 $1.31 $1.42 $2.30 
Dividends .... 1.12 0.75 0.12 None 0.12 B PY 1.12 1.00 3.23 1.25 0.50 
Murphy (G. C.)....c0s000re00 er wl? are sane ‘nine sees tans - sees 
-for-1 split OUD cascsesns 79% 90 62% 70% 83 74% 69% 79% 84 150 165 
ye” Zone i< 44 50-3444 50 56 61% 49 62 70 82% 142 
= ae i ere ee wae earata eee awe sec «Js ade om 
\  aeerrrec. BOM .cctasecccs eae vee ais ed nana ae ee aad Soa ae mica 
February, Earnings ..... $1.48 $1.46 $1.19 $1.62 $1.64 $1.80 $1.33 $1.33 $1.24 $1.55 $4.07 
Dividends 0.87 0.90 0.81 0.81 1.00 1.00 0.87 0.75 0.75 0.87 2.00 
urray Corporation.......... High ......... 22% 20% 10% 9% 8% 8% 6% 11% 14% 21% 22 
eT ee a 14 3 4 ee 4 4% 5% 8% 13 9% 
Earnings ..... $0.98 $0.92 D$1.57  *s$0.30 i$0.90 i$1.69 i$1.47 i$1.46 i$1.51 i$1.02 iD$0.77 
Dividends .... 0.50 0.25 None None 0.2 0.50 0.50 0.75 0.75 0.75 None 
M F. E.) & Bro........ SUM Saeeas valid 62% 71 54 52 53 o18 39% 44 53% 66% 70 
ii OO acest. an 43 44 37% 43% 41 30%, 4 34%eeséi“‘<i«é«<i KC(‘C;é«*S 50 
Earnings ..... k$4.94 k$5.32 k$4.11 k$4.00 k$4.86 — 4s k$2.96 k$2.85 $3.50 k$3.57 k$3.58 
Dividends .... 2.75 4.75 3.25 3.50 4.0 4.75 2.00 2.00 waa 2.25 3.00 
Nash-Kelvinator (Par $5)....High ........- mais 24% 12% 9% 7% 5% 7 15% 17} 25% 25% 
: : nae oe co 5 6% 5% 344 3 3% 6% 11% 15% 13 
(Kelvinator Corp.).......... ee be oa eats woes aored agen aeae onde wane énmice enna 
WE cassis deve hy, cece ee coe eee eee 
(Nash Motors Co.)......... | rere as re} ‘ “san aaae ace ean a , i aa 
Earnings... | m$0.61 *t$0.85 jD$1-78 jD$0.37 j$0.35° ~~ j$1.08 += j$0.89 ~—«j$0.96 —j$0.71 ~—«j$0.58 ~——j $0.59 
Dividends ... 0.81 1.00 0.12% None None 0.374% 0.50 0.5 0.50 0.50 0.50 
Nashville, Chattanooga & a De eAewe 474 “2 29 26% 22% 23% 2914 40% 41% 56 = 
ie. RNG Sok cudccedvesacc cate anceendase 20% 7% 14 11 14% 16% 23% 28 35% 
eee eons $0.20 D$1. Ht $0.56 $2.42 $2.75 $7.38 $16.87 $14.44 $9.15 $7.18 $i. r 
Dividends .. None None None None 1.00 2.00 3.00 3.00 2.00 2.00 1.00 
National Acme..........se00. WEN oc-ceceus 194 24 144% 1834 233% 233% 19% 19% 20% 37% 41% 
EM iccade Pent 12% 8 8% 7% 13% 13% 13% 13% 13% 20% 26% 
Earnings ..... $1.38 $2.85 $0.37 $1.16 $4.40 $6.29 $4.77 $4.07 $3.46 $3.58 $5.23 
Dividends ..... 0.75 1.00 0.25 0.50 1.00 2.00 2.00 2.00 2.00 2.00 2.50 
National Ajirlines............. Be ecu veeccs Listed N. Y. Stock Exchange 19% 41% 34% 
(After stock dividends, Low ... December, 1944 18 16% 14% 
33%%, 1944 and Earnings aval ‘age wees g$0.01 g$0.07 gD$0.01 $0.33 g$0.38 2$0.01 g$0.28 2$0.38 
Seer rer Dividends ... None None None None None None None None 33% stk. None 20% stk. 
ee SR cas caceus pds, 44% See teee eae ekes aaa ies euwa 
(New, Par §1).....-...2...- a. cies 10 10% C374 "8¥% "1% "5% ii i344 «19% 20% 
ceceueuada sik 5 3% 5 5% 2% 3 5% 9 oy 10 
Earnings ..... $1.91 $1.00 $0.27 $1.13 $1.33 $1.28 $0.78 $1.08 $0.38 $0.51 $1.29 
Dividends .... 1.50 1.00 None None 0.70 0.60 0.15 0.50 None 0.30 0.60 
National Aviation............ FUSE 2... cccce 155 18% 14% 15 16% 11 9% 13% 15% 32% 28% 
EP ccdcccecss 9% 6% 6 74 9 6% 6% 8% 9% 13% 13% 
Earnings ..... $0.09 $0.15 $0.12 $0.19 $0.27 $0.71 $0.73 $0.66 $0.69 $0.61 $0.35 
Dividends .... 1.00 None None 0.75 0.75 0.5 0.6214 0.75 0.75 2.25 1.35 
National Battery............. WD oss ceene* Listed N. Y. Stock Exchange 34% 
oo ee Janary, 1946 20% 
(After 214-for-1 split Earnings ..... e$0.63 e$0.32 eD$0.39 e$1.00 e$2.25 e$2.57 e$2.65 e$2.35 e$2.60 e$2.55 e$2.67 
Amgust, 1045)........<c006 Dividends .... None None None 0.9 1.20 1.20 1.00 0.80 0.80 0.85 1.10 
National Biscuit.............. ae 383% 33% 28 283 24% 18% 16% 23 24% 34%, 37% 
eeenenuens 28% 17 16% 21% 16% 13% 13 15% 20% 23% 25% 
Earnings ..... $1.73 $1.62 $1.76 $1.68 $1.50 $1.43 $1.19 $1.10 $1.16 $1.39 $2.45 
Dividends .... 2.00 1.60 1.60 1.60 L 1.20 1.60 1.40 1.20 1.20 1.20 1.20 
National Bond & Share...... BG cc. cca a 7 3744 ones eee eee ee cane 
(After 2-for-1 split et saat a 2534 23% 20% 17% 16.4 21% "21 "30 32% 
i SS. eee BM: Sassedeces eee erates 20 17% 15% 12% 12% 16% 18 20% 22% 
Earnings ..... $0.95 $0.79 $0.69 $0.94 $9.89 $1.00 $0.76 $0.85 $0.85 $0.94 $1.07 
Dividends .... 2.12% 2.00 0.62% 1.00 100 1.00 1.00 1.00 1.00 2.00 3.37 
POMC COs 5. cases caneees errr v131 VA2% 26% 18% 12% 9% 5% 10% 17% 20% 21% 
| Pere 90% 18%, 13% 8% 5% 3% 3% 5% 8% 13% 9% 
Earnings ..... v$0.90  v$1.26 D$0.93 $0.25 $0.64 $0.25 D$1.26 D$0.36 $1.03 $1.00 -—:»D$0.13 
Dividends .... v5.50 v3.00 0.50 None ‘None 0.25 Ne e None None None None 
e—12 seats to April following year. g—12 months to June 30. i—12 months to August 51. j—12 months to September 30. k—12 months to 
October 31. m—12 months to November 30. 


r—6 months to June 30. 


Plate ad range, earnings and dividends, 1936-37. 


C. J. O°RBRIEN INC, 
NEW YORK, N.Y. 





*Fiscal year changed. D— 


s—8 months to Augvt 31. 


Deficit. 


t—10 months ito September 30. 


v—McKeesport Tin 





WITH MANAGEMENT BACKING, 
PAYROLL SAVINGS PLAN CAN 
HELP BUSINESS AND NATION 


In 19,000 companies, the Payroll Savings Plan 
(for the regular purchase of U.S. Savings Bonds) 
has made employees more contented in their 
jobs—has cut down absenteeism—has even re- 
duced accidents! 

In addition, of course, the Plan builds finan- 
cial security for each participant. Each Bond 
pays $4 at maturity for every 53 invested. 

But the Plan has other, far-reaching benefits 
—to business and to the nation—which are 
equally important to you. 


SPREADING THE NATIONAL DEBT 
HELPS SECURE YOUR FUTURE 


The future of your business is closely dependent 
upon the future economy of your country. To 
a major extent, that future depends upon man- 
agement of the public debt. Distribution of the 
debt as widely as possible among the people of 
the nation will result in the greatest good for ail. 
How that works is clearly and briefly described 
in the brochure shown at the right. Request your 
copy—today—from your State Director of the 
Treasury Department’s Savings Bonds Division. 





, Use it to 
' SPREAD 
the national debt! 





WHY EXECUTIVE BACKING IS VITAL 


Employees still want the benefits of the Payroll 
Savings Plan. In fact, they need the P. S. P., 
because banks don’t sell Bonds on the “‘install- 
ment plan’”’—which is the way most workers 
prefer to buy them. But wartime emotional ap- 
peals are gone. Human nature being what it is, 
the success of the Plan in your company is liable 
to dwindle unless a responsible executive keeps 
it advertised. The reasons for promoting it are as 
important as ever—to you, your company, and 
your country. 

So—today—check up on the status of the 
Payroll Savings Plan in your company. Act on 
your responsibility to see that it is vigorously 
maintained. 


The State Director will gladly help. 








“The National Debt and You,” 


a 12-page pocket-size brochure, expresses the 
views of W, Randolph Burgess, Vice Chairman 
of the Board of the National City Bank of New 
York. and Clarence Francis, Chairman of the 
Board, General Foods, Corporation. Request 
vour copy from the Treasury Department’s 
State Director, Savings Bonds Division. 








The Trea ury Department ackno ledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official ©. 5. Treasury advertisement prepared under the auspices of the 
Treasury Departrient and the Advertising Council 














